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PART I. FINANCIAL INFORMATION&
&
Item 1. Financial Statements&
&

RIGEL PHARMACEUTICALS, INC. 
CONDENSED BALANCE SHEETS 

(In thousands)&
&

& & & & & & & &

  June 30,   December 31,   
  2019      2018(1)  
  (unaudited)     
Assets  & & & & &  
);22%*+&",,%+,I& && & & & & &

)",7&"*6&0",7&%O;4C"$%*+,& &K& UUFHHT&&& K& &̂]FRHH& &
97'2+Y+%21&4*C%,+1%*+,& &&& ]cFGUc&&& && &SHFHGS& &
B00';*+,&2%0%4C"#$%F&*%+& &&& &]FTRR&& && &UFL^&̂ &
<*C%*+'24%,& && &GFHHH&& && &cTU& &
f2%5"46&"*6&'+7%2&0;22%*+&",,%+,& &&& RFT^H&&& && &RFU^T& &
!'+"$&0;22%*+&",,%+,& &&& GHUFSLU&&& && GR]FTc&̂ &

f2'5%2+?&"*6&%O;451%*+F&*%+& &&& GFSRH&&& && &GFRc&̂&
d5%2"+4*3&$%",%&2437+Y'( Y;,%&",,%+& & & HTFULT&&& & &̀ &&
d+7%2&",,%+,& &&& ^GR&&& && &̂RS&&
& &K& GS]FGSc&&& K& GRTFGLT&&
Liabilities and stockholders’ equity  & & & & &  
);22%*+&$4"#4$4+4%,I& && & & & & &

B00';*+,&5"?"#$%& &K& RF^^^&&& K& &]FRTG& &
B002;%6&0'15%*,"+4'*& &&& SFc]R&&& && &TFTSH& &
B002;%6&2%,%"207&"*6&6%C%$'51%*+& &&& SFUU^&&& && &]F^]R& &
d+7%2&"002;%6&$4"#4$4+4%,& &&& UFTHT&&& && &RFSTc& &
N%",%&$4"#4$4+4%,F&0;22%*+&5'2+4'*& && &̂FLLH&& & &̀ & &
W%(%22%6&2%C%*;%F&0;22%*+&5'2+4'*& && &GFR]H&& & &GFLRL& &
!'+"$&0;22%*+&$4"#4$4+4%,& &&& HcFRcL&&& && H^F^RU& &
& && && & & &

N'*3 Y+%21&5'2+4'*&'(&6%(%22%6&2%C%*;%& && &H]FULG&& & &GFULc& &
N'*3 Y+%21&5'2+4'*&'(&6%(%22%6&2%*+& &&& &̀ && && &TL&&
N'*3 Y+%21&5'2+4'*&'(&$%",%&$4"#4$4+4%,& &&& &HRFLc]&& && &̀ &&
& & & && & &&
)'114+1%*+, & && & & & & &
& && & & & & &
9+'0J7'$6%2,E&%O;4+?I& && & & & & &

f2%(%22%6&,+'0J& &&& &̀ && && &̀ & &
)'11'*&,+'0J & &&& G]c&&& && &G]^& &
B664+4'*"$&5"46Y4*&0"54+"$& &&& GFRHSF]Gc&&& && &GFRGTFL]c& &
B00;1;$"+%6&'+7%2&0'152%7%*,4C%&4*0'1%&-$',,8& &&& UR&&& && &-HU8& &
B00;1;$"+%6&6%(404+& &&& -GFHU^FSRc8&& && &-GFHLTFRRU8& &
!'+"$&,+'0J7'$6%2,E&%O;4+?& &&& ^cFHTG&&& && GLTFc^&̂ &

& &K& GS]FGSc&&& K& GRTFGLT&&

&
-G8! !7%&#"$"*0%&,7%%+&"+&W%0%1#%2&RGF&HLGc&7",&#%%*&6%24C%6&(2'1&+7%&";64+%6&(4*"*04"$&,+"+%1%*+,&4*0$;6%6&4*&

>43%$E,&B**;"$&>%5'2+&'*&X'21&GLYg&('2&+7%&?%"2&%*6%6&W%0%1#%2&RGF&HLGc=&
&

9%%&B00'15"*?4*3&@'+%,=&
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RIGEL PHARMACEUTICALS, INC.&
CONDENSED STATEMENTS OF OPERATIONS&

(In thousands, except per share amounts)&
(unaudited)&

&
& & & & & & & & & & & & & &

  Three Months Ended June 30,   Six Months Ended June 30,   
      2019      2018      2019      2018   
>%C%*;%,I& & && & && & && & & &&

f2'6;0+&,"$%,F&*%+& & K& &GLFG^R&& K& &GF^c&̂& K&&GcFHH^&& K& &GF^c&̂&
)'*+2"0+&2%C%*;%,&(2'1&0'$$"#'2"+4'*,& & & &HRU&& & &̀ && & &UFcLU&& & &̀ &&
!'+"$&2%C%*;%,& & & &GLFUL&̂& & &GF^c&̂& & HRFLRG&&& & GF^c^&&&

& & & && & && & && & &&
)',+,&"*6&%/5%*,%,I& & && & && & && & && &

)',+&'(&52'6;0+&,"$%,& & & RGG&&& & &RL&& & &UGc&& & &RL&&
>%,%"207&"*6&6%C%$'51%*+& &&& GRFHH]&&& && &GLF^T&̂ &&HUFG^S&&& && &HHFLRT& &
9%$$4*3F&3%*%2"$&"*6&"614*4,+2"+4C%& &&& &GcFHLT&& && &G^FL^G& &&&RcFGSS&& && &RLFS]R& &
!'+"$&0',+,&"*6&%/5%*,%,& &&& RGF^U]&&& && H^FcTc&& &&& ]HF^Uc&&& && SHF]RH&& &
& && && & & && && & & &

N',,&(2'1&'5%2"+4'*,& & && -HGFRRT8&& && -H]FGGG8&& &&-RTF^G^8&& && -SLFcUS8&&
<*+%2%,+&4*0'1%& & && &̂RR&& && &SSU&& && &GFSGR&& && &TLR&&
@%+&$',,& & K& -HLF]L]8&& K& -HSFSS^8&& K&-RcFHLU8&& K&-UTFTUH8&&
& & & && & && & && & &&
@%+&$',,&5%2&,7"2%F&#",40&"*6&64$;+%6& & K& &-L=GH8&& K& &-L=G]8&& K& &-L=HR8&& K& &-L=RH8&&
& & & && & && & && & &&
h%437+%6&"C%2"3%&,7"2%,&;,%6&4*&0'15;+4*3&*%+&$',,&5%2&,7"2%F&

#",40&"*6&64$;+%6& & && G]^FGTG&&& && &G]GFS^&̂& &&G]^FGcH&&& &&&GSUFRcS&&
&

9%%&B00'15"*?4*3&@'+%,=&
& &



!"#$%&'(&)'*+%*+,&&

S&

RIGEL PHARMACEUTICALS, INC.&
CONDENSED STATEMENTS OF COMPREHENSIVE LOSS&

(In thousands)&
(unaudited)&

&
& & & & & & & & & & & & & &

  Three Months Ended June 30,   Six Months Ended June 30,   
      2019      2018      2019      2018   
@%+&$',,& & K& -HLF]L]8&& K& &-HSFSS^8&& K& -RcFHLU8&& K& &-UTFTUH8&&
d+7%2&0'152%7%*,4C%&4*0'1%I& & && & && & && & && &

@%+&;*2%"$4A%6&3"4*&'*&,7'2+Y+%21&4*C%,+1%*+,& &&& RR&&& && &Rc& &&& ]^&&& && &RR& &
& && && & & && && & & &

)'152%7%*,4C%&$',,& & K& -HLFS^R8&& K& -HSFSGT8&& K& -RcFGR^8&& K& -UTFTLT8&&
&

9%%&B00'15"*?4*3&@'+%,=&
& &
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RIGEL PHARMACEUTICALS, INC.&

CONDENSED STATEMENTS OF STOCKHOLDERS’ EQUITY&
(In thousands, except share amounts)&

(unaudited)&
&

& & & & & & & & & & & & & & & & & &

       !   Accumulated  !   !  
       Additional  Other     Total 
  Common Stock  Paid-in  Comprehensive  Accumulated  Stockholders’ 
      Shares      Amount      Capital      Income (Loss)      Deficit      Equity 
_"$"*0%&"+&a"*;"2?&GF&HLGT& &&&G]^FG^GFSLS&& K&&G]^&& K&&GFRGTFL]c&& K& &-HU8&& K&&-GFHLTFRRU8&& K&&GLTFc^&̂
@%+&$',,& && &̀ && &&̀ && & &̀ && & &̀ && & &-G^FSTc8&& &&&-G^FSTc8&
@%+&07"*3%&4*&;*2%"$4A%6&3"4*&'*&

,7'2+Y+%21&4*C%,+1%*+,& && &̀ && &&̀ && & &̀ && & &RU&& & &̀ && && &RU&
<,,;"*0%&'(&0'11'*&,+'0J&;5'*&

%/%204,%&'(&'5+4'*,&"*6&
5"2+4045"+4'*&4*&f;207",%&f$"*& && &̂FScR&& &&̀ && & &G]&& & &̀ && & &̀ && && &G]&

9+'0J&0'15%*,"+4'*&%/5%*,%& && &̀ && &&̀ && & &HFTc]&& & &̀ && & &̀ && && &HFTc]&
_"$"*0%&"+&P"207&RGF&HLGT& &&&G]^FG^TFLcc&& K&&G]^&& K&&GFRHHFL^L&& K& &GL&& K&&-GFHH]FTRH8&& K& &TSFRGS&
@%+&$',,& && &̀ && &&̀ && & &̀ && & &̀ && & &-HLF]L]8&& &&-HLF]L]8&
@%+&07"*3%&4*&;*2%"$4A%6&3"4*&'*&

,7'2+Y+%21&4*C%,+1%*+,& && &̀ && &&̀ && & &̀ && & &RR&& & &̀ && & &RR&
<,,;"*0%&'(&0'11'*&,+'0J&;5'*&

%/%204,%&'(&'5+4'*,&"*6&
5"2+4045"+4'*&4*&f;207",%&f$"*& && &UHSFRRG&& & &G&& & &cSS&& & &̀ && & &̀ && & &cS]&

9+'0J&0'15%*,"+4'*&%/5%*,%& && &̀ && &&̀ && & &HF]TR&& & &̀ && & &̀ && & &HF]TR&
_"$"*0%&"+&a;*%&RLF&HLGT& &&&G]^F]LUFUGT&& K&&G]c&& K&&GFRHSF]Gc&& K& &UR&& K&&-GFHU^FSRc8&& K& &̂cFHTG&

&
&

& & & & & & & & & & & & & & & & & &

       !   Accumulated  !   !  
       Additional  Other     Total 
  Common Stock  Paid-in  Comprehensive  Accumulated  Stockholders’ 
      Shares      Amount      Capital      Loss      Deficit      Equity 
_"$"*0%&"+&a"*;"2?&GF&HLGc& &&&GU]FcGUFTL]&& K&&GU&̂& K&&GFHRTFURS&& K& &-cH8&& K&&-GFGRcFcSU8&& K&&GLLF]U]&
@%+&$',,& && &̀ && &&̀ && & &̀ && & &̀ && & &-HUFRcS8&& &&&-HUFRcS8&
@%+&07"*3%&4*&;*2%"$4A%6&$',,&'*&

,7'2+Y+%21&4*C%,+1%*+,& && &̀ && &&̀ && & &̀ && & &-S8&& & &̀ && && &-S8&
<,,;"*0%&'(&0'11'*&,+'0J&;5'*&

%/%204,%&'(&'5+4'*,&"*6&
5"2+4045"+4'*&4*&f;207",%&f$"*& && &]SHFcTG&& & &G&& & &HFLGL&& & &̀ && & &̀ && && &HFLGG&

9+'0J&0'15%*,"+4'*&%/5%*,%& && &̀ && &&̀ && & &GFSUL&& & &̀ && & &̀ && && &GFSUL&
_"$"*0%&"+&P"207&RGF&HLGc& &&&GU^FU]^F^T^&& K&&GUc&& K&&GFHUHFTcS&& K& &-c^8&& K&&-GFG]RFHRT8&& K& &̂TFcL&̂
@%+&$',,& && &̀ && &&̀ && & &̀ && & &̀ && & &-HSFSS^8&& &&&-HSFSS^8&
@%+&07"*3%&4*&;*2%"$4A%6&$',,&'*&

,7'2+Y+%21&4*C%,+1%*+,& && &̀ && &&̀ && & &̀ && & &Rc&& & &̀ && && &Rc&
<,,;"*0%&'(&0'11'*&,+'0J&;5'*&

%/%204,%&'(&'5+4'*,&"*6&
5"2+4045"+4'*&4*&f;207",%&f$"*& && &GcFcTSFRS]&& &&Gc&& & &]cFGRG&& & &̀ && & &̀ && && &]cFGUT&

9+'0J&0'15%*,"+4'*&%/5%*,%& && &̀ && &&̀ && & &GFGRL&& & &̀ && & &̀ && && &GFGRL&
_"$"*0%&"+&a;*%&RLF&HLGc& &&&G]]FR]RFGSR&& K&&G]] && K&&GFRGHFHU]&& K& &-UT8&& K&&-GFGccF^T]8&& K&&GHRFS]&̂

&

&
&
&
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RIGEL PHARMACEUTICALS, INC.&
CONDENSED STATEMENTS OF CASH FLOWS&

(In thousands)&
(unaudited)&

&
& & & & & & & &

  Six Months Ended June 30,   
  2019      2018  
Operating activities  && & &&  
@%+&$',,& &K& -RcFHLU8&& K& -UTFTUH8&&
B6:;,+1%*+,&+'&2%0'*04$%&*%+&$',,&+'&*%+&0",7&;,%6&4*&'5%2"+4*3&"0+4C4+4%,I& &&& & && &

9+'0JY#",%6&0'15%*,"+4'*&%/5%*,%& &&& SF]L]&&& && &HF]SH& &
W%52%04"+4'*&"*6&"1'2+4A"+4'*& &&& RR^&&& && &H^H& &
@'*Y0",7&'5%2"+4*3&$%",%&%/5%*,%& && RFUGc&&& & &̀ & &
@%+&"1'2+4A"+4'*&'(&64,0';*+&'*&,7'2+Y+%21&4*C%,+1%*+,& && -]GR8&& & &-RG^8& &
)7"*3%,&4*&",,%+,&"*6&$4"#4$4+4%,I& &&& & && &

B00';*+,&2%0%4C"#$%F&*%+& &&& &-HFcS]8&& && &-GF]HL8& &
<*C%*+'24%,& && &-HUS8&& && &-U^]8& &
f2%5"46&"*6&'+7%2&0;22%*+&",,%+,& &&& -GcR8&& && &GRG& &
d+7%2&",,%+,& &&& HH&&& && &GHS& &
B00';*+,&5"?"#$%& &&& -HF]GU8&& && &̂L] & &
B002;%6&0'15%*,"+4'*& &&& -UFLcT8&& && &-GF]GT8& &
B002;%6&2%,%"207&"*6&6%C%$'51%*+& &&& -GFRG]8&& && &U]] & &
d+7%2&"002;%6&$4"#4$4+4%,& &&& GFRRL&&& && &-HUG8& &
N%",%&$4"#4$4+?& && -RFGRT8&& & &̀ & &
W%(%22%6&2%C%*;%& && &HSFRH]&& & &̀ & &
W%(%22%6&2%*+&"*6&'+7%2&$'*3Y+%21&$4"#4$4+4%,& &&& &̀ && && &-SHS8& &

@%+&0",7&;,%6&4*&'5%2"+4*3&"0+4C4+4%,& &&& -G^FHHL8&& && &-SLFRcc8& &
Investing activities  && & &&  

f;207",%,&'(&,7'2+Y+%21&4*C%,+1%*+,& &&& -STFc^c8&& && &-UGF]GT8& &
P"+;24+4%,&'(&,7'2+Y+%21&4*C%,+1%*+,& &&& &UUF]HS&& && &UTFSG]& &
)"54+"$&%/5%*64+;2%,& &&& -UTH8&& && &-ccG8& &
@%+&0",7&-;,%6&4*8&52'C46%6&#?&4*C%,+4*3&"0+4C4+4%,& &&& -GSF^US8&& && &̂FLG]& &

Financing activities  && & &&  
@%+&52'0%%6,&(2'1&4,,;"*0%,&'(&0'11'*&,+'0J&;5'*&%/%204,%&'(&'5+4'*,&"*6&

5"2+4045"+4'*&4*&%15$'?%%&,+'0J&5;207",%&5$"*& &&& c^H&&& && &HFTTc& &
f2'0%%6,&(2'1&,"$%&"*6&4,,;"*0%&'(&0'11'*&,+'0JF&*%+&'(&'((%24*3&0',+,& && &̀ && & &]^FG]H& &
@%+&0",7&52'C46%6&#?&(4*"*04*3&"0+4C4+4%,& &&& c^H&&& && &̂LFG]L& &

@%+&-6%02%",%8&4*02%",%&4*&0",7&"*6&0",7&%O;4C"$%*+,& &&& -RHFLTR8&& && H]F^cc&&
)",7&"*6&0",7&%O;4C"$%*+,&"+&#%34**4*3&'(&5%24'6& &&& ^]FRHH&& && &RcFHTL&&
)",7&"*6&0",7&%O;4C"$%*+,&"+&%*6&'(&5%24'6& &K& UUFHHT&&& K& ]SFL^c&&
& &&& &&& &
&

9%%&B00'15"*?4*3&@'+%,=&
&

& &
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Rigel Pharmaceuticals, Inc.&
Notes to Condensed Financial Statements&

(unaudited)&
&

<*&+74,&2%5'2+F&[>43%$F\&[Q%F\&[;,\&"*6&[';2\&2%(%2&+'&>43%$&f7"21"0%;+40"$,F&<*0=&
&

1. Nature of Operations&
&

h%&Q%2%&4*0'25'2"+%6&4*&+7%&,+"+%&'(&W%$"Q"2%&'*&a;*%&GUF&GTT]=&h%&"2%&"&#4'+%07*'$'3?&0'15"*?&6%640"+%6&+'&
64,0'C%24*3F&6%C%$'54*3&"*6&52'C464*3&*'C%$&,1"$$&1'$%0;$%&62;3,&+7"+&,43*4(40"*+$?&4152'C%&+7%&$4C%,&'(&5"+4%*+,&Q4+7&
411;*%&"*6&7%1"+'$'340&64,'26%2,F&0"*0%2&"*6&2"2%&64,%",%,=&d;2&54'*%%24*3&2%,%"207&('0;,%,&'*&,43*"$4*3&5"+7Q"?,&+7"+&
"2%&024+40"$&+'&64,%",%&1%07"*4,1,=&&

&
d;2&(42,+&b=9=&X''6&"*6&W2;3&B614*4,+2"+4'*&-XWB8&"552'C%6&52'6;0+F&!BiBN<99. j &-(',+"1"+4*4#&64,'64;1&

7%/"7?62"+%8F&"*&'2"$&,5$%%*&+?2',4*%&J4*",%&-9Vg8&4*74#4+'2F&('2&+7%&+2%"+1%*+&'(&"6;$+&5"+4%*+,&Q4+7&072'*40&411;*%&
+72'1#'0?+'5%*4"&-<!f8&Q7'&7"C%&7"6&"*&4*,;((404%*+&2%,5'*,%&+'&"&52%C4';,&+2%"+1%*+F&Q",&"552'C%6&#?&+7%&XWB&4*&
B524$&HLGcF&Q7407&Q%&$";*07%6&4*&P"?&HLGc=&

&
d;2&0;22%*+&0$4*40"$&52'32"1,&4*0$;6%&+7%&'*3'4*3&f7",%&R&,+;6?&'(&(',+"1"+4*4#&4*&Q"21&";+'411;*%&

7%1'$?+40&"*%14"&-B<kB8&"*6&f7",%&G&,+;6?&('2&';2&4*+%2$%;J4*&2%0%5+'2&",,'04"+%6&J4*",%&-<>Bg8&52'32"1=&&<*&
"664+4'*F&Q%&7"C%&52'6;0+&0"*646"+%,&4*&6%C%$'51%*+&Q4+7&5"2+*%2,&_%2M%*_4'&B9B&-_%2M%*_4'8F&W"44074&9"*J?'&
-W"440748F&B0$"24,&!7%2"5%;+40,&-B0$"24,8F&"*6&B,+2"D%*%0"&B_&-BD8=&&

&
2. Basis of Presentation&
&

d;2&"00'15"*?4*3&;*";64+%6&0'*6%*,%6&(4*"*04"$&,+"+%1%*+,&7"C%&#%%*&52%5"2%6&4*&"00'26"*0%&Q4+7&b=9=&
3%*%2"$$?&"00%5+%6&"00';*+4*3&524*045$%,&-b=9=&MBBf8F&('2&4*+%241&(4*"*04"$&4*('21"+4'*&"*6&5;2,;"*+&+'&+7%&4*,+2;0+4'*,&
+'&X'21&GLYe&"*6&B2+40$%&GL&'(&>%3;$"+4'*&9Yl&'(&+7%&9%0;24+4%,&B0+&'(&GTRRF&",&"1%*6%6&-9%0;24+4%,&B0+8=&B00'264*3$?F&
+7%?&6'&*'+&4*0$;6%&"$$&+7%&4*('21"+4'*&"*6&*'+%,&2%O;42%6&#?&b=9=&MBBf&('2&0'15$%+%&(4*"*04"$&,+"+%1%*+,=&!7%,%&
;*";64+%6&0'*6%*,%6&(4*"*04"$&,+"+%1%*+,&4*0$;6%&'*$?&*'21"$&"*6&2%0;224*3&"6:;,+1%*+,&+7"+&Q%&#%$4%C%&"2%&*%0%,,"2?&+'&
("42$?&,+"+%&';2&(4*"*04"$&5',4+4'*&"*6&+7%&2%,;$+,&'(&';2&'5%2"+4'*,&"*6&0",7&($'Q,=&<*+%241Y5%24'6&2%,;$+,&"2%&*'+&
*%0%,,"24$?&4*640"+4C%&'(&2%,;$+,&'(&'5%2"+4'*,&'2&0",7&($'Q,&('2&"&(;$$Y?%"2&'2&"*?&,;#,%O;%*+&4*+%241&5%24'6=&!7%&#"$"*0%&
,7%%+&"+&W%0%1#%2&RGF&HLGc&7",&#%%*&6%24C%6&(2'1&";64+%6&(4*"*04"$&,+"+%1%*+,&"+&+7"+&6"+%&#;+&6'%,&*'+&4*0$;6%&"$$&
64,0$',;2%,&2%O;42%6&#?&b=9=&MBBf&('2&0'15$%+%&(4*"*04"$&,+"+%1%*+,=&_%0";,%&0%2+"4*&64,0$',;2%,&2%O;42%6&#?&b=9=&
MBBf&('2&0'15$%+%&(4*"*04"$&,+"+%1%*+,&"2%&*'+&4*0$;6%6&7%2%4*F&+7%,%&4*+%241&;*";64+%6&0'*6%*,%6&(4*"*04"$&,+"+%1%*+,&
"*6&+7%&*'+%,&"00'15"*?4*3&+7%1&,7';$6&#%&2%"6&4*&0'*:;*0+4'*&Q4+7&';2&";64+%6&(4*"*04"$&,+"+%1%*+,&"*6&+7%&*'+%,&
+7%2%+'&4*0$;6%6&4*&';2&B**;"$&>%5'2+&'*&X'21&GLYg&('2&+7%&?%"2&%*6%6&W%0%1#%2&RGF&HLGc=&

&
!7%&52%5"2"+4'*&'(&(4*"*04"$&,+"+%1%*+,&4*&0'*('214+?&Q4+7&b=9=&MBBf&2%O;42%,&1"*"3%1%*+&+'&1"J%&%,+41"+%,&

"*6&",,;15+4'*,&+7"+&"((%0+&+7%&"1';*+,&2%5'2+%6&4*&+7%&(4*"*04"$&,+"+%1%*+,&"*6&"00'15"*?4*3&*'+%,=&h%&#",%&';2&
%,+41"+%,&'*&74,+'240"$&%/5%24%*0%&"*6&'*&C"24';,&'+7%2&",,;15+4'*,&+7"+&Q%&#%$4%C%&+'&#%&2%",'*"#$%&;*6%2&+7%&
0420;1,+"*0%,=&B0+;"$&2%,;$+,&0';$6&64((%2&(2'1&+7%,%&%,+41"+%,=&

&
3. Summary of Significant Accounting Policies&
&
Recent Accounting Pronouncements 
&

<*&X%#2;"2?&HLG]F&+7%&XB9_&4,,;%6&B9b&@'=&HLG]YLH̀ LeasesF&-!'540&cUH8&-B9b&HLG]YLH8F&",&"1%*6%6F&
Q7407&3%*%2"$$?&2%O;42%,&$%,,%%,&+'&2%0'3*4A%&'5%2"+4*3&"*6&(4*"*04*3&$%",%&$4"#4$4+4%,&"*6&0'22%,5'*64*3&2437+Y'( Y;,%&
",,%+,&'*&+7%&#"$"*0%&,7%%+&"*6&+'&52'C46%&%*7"*0%6&64,0$',;2%,&,;22';*64*3&+7%&"1';*+F&+414*3&"*6&;*0%2+"4*+?&'(&0",7&
($'Q,&"24,4*3&(2'1&$%",4*3&"22"*3%1%*+,=&<*&a;$?&HLGcF&+7%&XB9_&4,,;%6&B9b&@'=&HLGcYGGF&Leases (Topic 842)I&
!"23%+%6&<152'C%1%*+,F&'2&B9b&@'=&HLGcYGG=&<*&4,,;4*3&B9b&@'=&HLGcYGGF&+7%&XB9_&4,&5%214++4*3&"*'+7%2&+2"*,4+4'*&
1%+7'6&('2&B9b&HLG]YLHF&Q7407&"$$'Q,&+7%&+2"*,4+4'*&+'&+7%&*%Q&$%",%&,+"*6"26&#?&2%0'3*4A4*3&"&0;1;$"+4C%Y%((%0+&
"6:;,+1%*+&+'&+7%&'5%*4*3&#"$"*0%&'(&2%+"4*%6&%"2*4*3,&4*&+7%&5%24'6&'(&"6'5+4'*=&&
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&
h%&"6'5+%6&+74,&*%Q&,+"*6"26&'*&a"*;"2?&GF&HLGT&;,4*3&"&1'64(4%6&2%+2',5%0+4C%&"552'"07&"*6&%$%0+%6&+7%&

+2"*,4+4'*&1%+7'6&"*6&+7%&5"0J"3%&'(&52"0+40"$&%/5%64%*+,&5%214++%6&;*6%2&+7%&+2"*,4+4'*&3;46"*0%F&Q7407&"$$'Q%6&;,&+'&
0"22?('2Q"26&';2&74,+'240"$&$%",%&0$",,4(40"+4'*&"*6 &';2&",,%,,1%*+&'*&Q7%+7%2&"&0'*+2"0+&4,&'2&0'*+"4*,&"&$%",%=&h%&"$,'&
%$%0+%6&+'&0'1#4*%&$%",%&"*6&*'*Y$%",%&0'15'*%*+,F&,;07&",&0'11'*&"2%"&1"4*+%*"*0%&07"23%,F&",&,4*3$%&$%",%F&"*6&
%$%0+%6&+'&;,%&+7%&,7'2+Y+%21&$%",%&%/0%5+4'*&5%214++%6&#?&+7%&,+"*6"26=&&

&
B,&"&2%,;$+&'(&+7%&"6'5+4'*&'(&!'540&cUH&'*&a"*;"2?&GF&HLGTF&Q%&2%0'3*4A%6&KRH=c&14$$4'*&4*&'5%2"+4*3&2437+Y'( Y

;,%&",,%+&"*6&KRR=H&14$$4'*&4*&$%",%&$4"#4$4+?F&"*6&6%2%0'3*4A%6&KRTTFLLL&'(&6%(%22%6&2%*+&4*&+7%&#"$"*0%&,7%%+&"+&"6'5+4'*&
6"+%=&!7%,%&Q%2%&0"$0;$"+%6&;,4*3&+7%&52%,%*+&C"$;%&'(&';2&2%1"4*4*3&$%",%&5"?1%*+,&;,4*3&"*&%,+41"+%6&4*02%1%*+"$&
#'22'Q4*3&2"+%&'(&Tm=&!7%2%&Q", &*' &0;1;$"+4C%Y%((%0+&"6:;,+1%*+&'*&';2&"00;1;$"+%6&6%(404+&",&'(&a"*;"2?&GF&HLGT=&&

&
X'2&';2&,;#$%",%&"32%%1%*+&Q7%2%4*&Q%&"2%&+7%&$%,,'2F&+7%&,"1%&52"0+40"$&%/5%64%*+,&"55$?&+'&#'+7&$%,,'2&"*6&

$%,,%%=&!7%2%('2%F&+7%&,;#$%",%&4,&0$",,4(4%6&",&"*&'5%2"+4*3&$%",%&;*6%2&!'540&cUH=&X;2+7%2F&+7%&"6'5+4'*&'(&!'540&cUH&646&
*'+&7"C%&"*&415"0+&'*&';2&,;#$%",%&'*&+7%&6"+%&'(&"6'5+4'*&",&"$$&+7%&%/5%0+%6&,;# $%",%&4*0'1%&4,&%O;"$&+'&+7%&%/5%0+%6&
$%",%&0',+,&('2&+7%&7%"6&$%",%,&'C%2&+7%&2%1"4*4*3&5%24'6&'(&+7%&$%",%&+%21F&"*6&+7%2%('2%F&*'&415"421%*+&'(&+7%&'5%2"+4*3&
2437+Y'( Y;,%&",,%+&4,&*%%6%6&;5'*&+7%&"6'5+4'*&'(&!'540&cUH=&&

&
<*&a;*%&HLGcF&+7%&XB9_&4,,;%6&B9b&HLGcYL^` Compensation-Stock Compensation Improvements to 

Nonemployee Share-Based Payment Accounting (Topic 718)=&!74,&,+"*6"26&,;#,+"*+4"$$?&"$43*,&"00';*+4*3&('2&,7"2%Y
#",%6&5"?1%*+,&+'&%15$'?%%,&"*6&*'*Y%15$'?%%,=&!74,&,+"*6"26&4,&%((%0+4C%&('2&"**;"$&5%24'6,&#%34**4*3&"(+%2&
W%0%1#%2&GSF&HLGcF&4*0$;64*3&4*+%241&5%24'6,&Q4+74*&+7"+&5%24'6F&"*6&%"2$?&"6'5+4'*&4,&5%214++%6=&h%&"6'5+%6&+74,&*%Q&
,+"*6"26&'*&a"*;"2?&GF&HLGT&"*6&';2&"6'5+4'*&646&*'+&7"C%&"&1"+%24"$&%((%0+&'*&';2&(4*"*04"$&,+"+%1%*+,=&

&
<*&a;*%&HLG]F&+7%&XB9_&4,,;%6&B9b&HLG]YGR̀ Financial Instruments – Credit Losses (Topic 326):&

Measurement of Credit Losses on Financial InstrumentsF&Q7407&2%52%,%*+,&"&*%Q&02%64+&$',,&,+"*6"26&+7"+&Q4$$&07"*3%&+7%&
415"421%*+&1'6%$&('2&1',+&(4*"*04"$&",,%+,&"*6&0%2+"4*&'+7%2&(4*"*04"$&4*,+2;1%*+,=&95%04(40"$$?F&+74,&3;46"*0%&Q4$$&
2%O;42%&%*+4+4%,&+'&;+4$4A%&"&*%Q&[%/5%0+%6&$',,\&1'6%$&",&4+&2%$"+%,&+'&+2"6%&"*6&'+7%2&2%0%4C"#$%,=&<*&"664+4'*F&%*+4+4%,&Q4$$&
#%&2%O;42%6&+'&2%0'3*4A%&"*&"$$'Q"*0%&('2&%,+41"+%6&02%64+&$',,%,&'*&"C"4$"#$%Y('2Y,"$%&6%#+&,%0;24+4%,F&2%3"26$%,,&'(&+7%&
$%*3+7&'(&+41%&+7"+&"&,%0;24+?&7",&#%%*&4*&"*&;*2%"$4A%6&$',,&5',4+4'*=&!74,&3;46"*0%&Q4$$&#%&%((%0+4C%&('2&"**;"$&2%5'2+4*3&
5%24'6,&#%34**4*3&"(+%2&W%0%1#%2&GSF&HLGTF&4*0$;64*3&4*+%241&5%24'6,&Q4+74*&+7',%&"**;"$&2%5'2+4*3&5%24'6,=&."2$?&
"6'5+4'*&4,&5%214++%6=&h%&"2%&0;22%*+$?&%C"$;"+4*3&+7%&415"0+&'(&+74,&*%Q&,+"*6"26&'*&';2&(4*"*04"$&,+"+%1%*+,&"*6&
2%$"+%6&64,0$',;2%,=&

&
<*&B;3;,+&HLGcF&+7%&XB9_&4,,;%6&B9b&HLGcYGR—Fair Value Measurement (Topic 820): Disclosure 

Framework-Changes to the Disclosure Requirements for Fair Value Measurement (ASU 2018-13)F&Q7407&1'64(4%,&+7%&
64,0$',;2%&2%O;42%1%*+,&'*&("42&C"$;%&1%",;2%1%*+,=&!74,&3;46"*0%&4,&%((%0+4C%&('2&(4,0"$&?%"2,&#%34**4*3&"(+%2&
W%0%1#%2&GSF&HLGTF&"*6&4*+%241&5%24'6,&+7%2%4*=&."2$?&"6'5+4'*&4,&5%214++%6=&h%&"2%&0;22%*+$?&%C"$;"+4*3&+7%&415"0+&'(&
"6'5+4'*&'(&+74,&*%Q&,+"*6"26&'*&';2&2%$"+%6&64,0$',;2%,=&&

&
<*&@'C%1#%2&HLGcF&+7%&XB9_&4,,;%6&B9b&HLGcYGc̀ Collaborative Arrangements (Topic 808): Clarifying the 

Interaction between Topic 808 and Topic 606=&!74,&,+"*6"26&52'C46%,&3;46"*0%&'*&+7%&4*+%2"0+4'*&#%+Q%%*&>%C%*;%&
>%0'3*4+4'*&-!'540&]L]8&"*6&)'$$"#'2"+4C%&B22"*3%1%*+,&-!'540&cLc8&#?&"$43*4*3&+7%&;*4+&'(&"00';*+&3;46"*0%&#%+Q%%*&
+7%&+Q'&+'540,&"*6&0$"24(?4*3&Q7%+7%2&0%2+"4*&+2"*,"0+4'*,&#%+Q%%*&0'$$"#'2"+4C%&5"2+4045"*+,&,7';$6&#%&"00';*+%6&('2&",&
2%C%*;%&;*6%2&!'540&]L]=&B9b&HLGcYGc&4,&%((%0+4C%&('2&(4,0"$&?%"2,&#%34**4*3&"(+%2&W%0%1#%2&GSF&HLGTF&"*6&4*+%241&
5%24'6,&Q4+74*&+7',%&(4,0"$&?%"2,=&."2$?&"6'5+4'*&4,&5%214++%6=&h%&5$"*&+'&"6'5+&+74,&*%Q&,+"*6"26&'*&a"*;"2?&GF&HLHL=&
h%&"2%&0;22%*+$?&%C"$;"+4*3&+7%&415"0+&B9b&HLGcYGc&Q4$$&7"C%&'*&';2&(4*"*04"$&,+"+%1%*+,&"*6&2%$"+%6&64,0$',;2%,F&#;+&
6'&*'+&%/5%0+&4+&+'&7"C%&"&1"+%24"$&415"0+&'*&';2&(4*"*04"$&,+"+%1%*+,=&&

&
Inventories 

&
<*C%*+'24%,&"2%&,+"+%6&"+&+7%&$'Q%2&'(&0',+&'2&%,+41"+%6&*%+&2%"$4A"#$%&C"$;%=&h%&6%+%214*%&+7%&0',+&'(&4*C%*+'24%,&

;,4*3&+7%&,+"*6"26&0',+&1%+7'6F&Q7407&"552'/41"+%,&"0+;"$&0',+&#",%6&'*&"&X<Xd&#",4,=&<*C%*+'24%,&0'*,4,+&5241"24$?&'(&
+7426Y5"2+?&1"*;("0+;24*3&0',+,&"*6&"$$'0"+%6&4*+%2*"$&'C%27%"6&0',+,=&h%&#%3"*&0"54+"$4A4*3&4*C%*+'2?&0',+,&",,'04"+%6&



!"#$%&'(&)'*+%*+,&&

GL&

Q4+7&';2&52'6;0+&;5'*&2%3;$"+'2?&"552'C"$&Q7%*F&#",%6&'*&1"*"3%1%*+E,&:;631%*+F&(;+;2%&0'11%204"$4A"+4'*&Q",&
0'*,46%2%6&52'#"#$%&"*6&+7%&(;+;2%&%0'*'140&#%*%(4+&Q",&%/5%0+%6&+'&#%&2%"$4A%6=&

&
f24'2&+'&XWB&"552'C"$&'(&!BiBN<99.F&"$$&1"*;("0+;24*3&0',+,&Q%2%&07"23%6&+'&2%,%"207&"*6&6%C%$'51%*+&

%/5%*,%&4*&+7%&5%24'6&4*0;22%6=&B+&a;*%&RLF&HLGT&"*6&W%0%1#%2&RGF&HLGcF&';2&57?,40"$&4*C%*+'2?&4*0$;6%6&"0+4C%&
57"21"0%;+40"$&52'6;0+&'(&Q7407&0',+,&7"C%&#%%*&52%C4';,$?&07"23%6&+'&2%,%"207&"*6&6%C%$'51%*+&%/5%*,%=&k'Q%C%2F&
1"*;("0+;24*3&'(&62;3&52'6;0+F&(4*4,7%6&#'++$4*3&"*6&'+7%2&$"#%$4*3&"0+4C4+4%,&+7"+&'00;22%6&5',+&XWB&"552'C"$&"2%&
4*0$;6%6&4*&+7%&4*C%*+'2?&C"$;%&"+&%"07&#"$"*0%&,7%%+&6"+%=&

&
h%&52'C46%&2%,%2C%,&('2&5'+%*+4"$&%/0%,,F&6"+%6&'2&'#,'$%+%&4*C%*+'24%,&#",%6&'*&"*&"*"$?,4,&'(&('2%0",+%6&

6%1"*6&0'15"2%6&+'&O;"*+4+4%,&'*&7"*6&"*6&"*?&(421&5;207",%&'26%2,F&",&Q%$$&",&52'6;0+&,7%$(&$4(%=&&
&

Cost of Product Sales  
&
)',+&'(&52'6;0+&,"$%,&0'*,4,+,&'(&+7426Y5"2+?&1"*;("0+;24*3&0',+,F&+2"*,5'2+"+4'*&"*6&(2%437+F&"*6&4*642%0+&

'C%27%"6&0',+,&",,'04"+%6&Q4+7&+7%&1"*;("0+;2%&"*6&64,+24#;+4'*&'(&!BiBN<99. =&B&5'2+4'*&'(&+7%&0',+&'(&52'6;04*3&+7%&
52'6;0+&,'$6&+'&6"+%&Q",&%/5%*,%6&",&2%,%"207&"*6&6%C%$'51%*+&524'2&+'&+7%&)'15"*?E,&@%Q&W2;3&B55$40"+4'*&-@WB8&
"552'C"$&('2&!BiBN<99.&"*6&+7%2%('2%&4,&*'+&4*0$;6%6&4*&+7%&0',+&'(&52'6;0+&,"$%,&6;24*3&+74,&5%24'6=&

&
Accounts Receivable 

&
B00'; *+,&2%0%4C"#$%&"2%&2%0'26%6&*%+&'(&0;,+'1%2&"$$'Q"*0%,&('2&52'15+&5"?1%*+&64,0';*+,&"*6&"*?&"$$'Q"*0%&

('2&6';#+(;$&"00';*+,=&h%&%,+41"+%&+7%&"$$'Q"*0%&('2&6';#+(;$&"00';*+,&#",%6&'*&%/4,+4*3&0'*+2"0+;"$&5"?1%*+&+%21,F&
"0+;"$&5"?1%*+&5"++%2*,&'(&';2&0;,+'1%2,&"*6&4*64C46;"$&0;,+'1%2&0420;1,+"*0%,=&!'&6"+%F&Q%&7"C%&6%+%214*%6&+7"+&"*&
"$$'Q"*0%&('2&6';#+(;$&"00';*+,&4,&*'+&2%O;42%6=&&&

&
Revenue Recognition 

&
h%&2%0'3*4A%&2%C%*;%&4*&"00'26"*0%&Q4+7&B9)&!'540&]L]F&Revenue From Contracts with Customers 

(ASC 606)F&Q7%*&';2&0;,+'1%2&'#+"4*,&0'*+2'$&'(&52'14,%6&3''6,&'2&,%2C40%,F&4*&"*&"1';*+&+7"+&2%($%0+,&+7%&0'*,46%2"+4'*&
Q7407&Q%&%/5%0+&+'&2%0%4C%&4*&%/07"*3%&('2&+7',%&3''6,&'2&,%2C40%,=&!'&6%+%214*%&Q7%+7%2&"22"*3%1%*+,&"2%&Q4+74*&+7%&
,0'5%&'(&B9)&]L] F&Q%&5%2('21&+7%&('$$'Q4*3&(4C%&,+%5,I&-48&46%*+4(?&+7%&0'*+2"0+-,8&Q4+7&"&0;,+'1%2n&-448&46%*+4(?&+7%&
5%2('21"*0%&'#$43"+4'*,&4*&+7%&0'*+2"0+n&-4448&6%+%214*%&+7%&+2"*,"0+4'*&5240%n&-4C8&"$$'0"+%&+7%&+2"*,"0+4'*&5240%&+'&+7%&
5%2('21"*0%&'#$43"+4'*,&4*&+7%&0'*+2"0+n&"*6&-C8&2%0'3*4A%&2%C%*;%&Q7%*&-'2&",8&+7%&)'15"*?&,"+4,(4%,&4+,&5%2('21"*0%&
'#$43"+4'*=&h%&"55$?&+7%&(4C%Y,+%5&1'6%$&+'&0'*+2"0+,&Q7%*&4+&4,&52'#"#$%&+7"+&+7%&Q%&Q4$$&0'$$%0+&+7%&0'*,46%2"+4'*&Q%&"2%&
%*+4+$%6&+'&4*&%/07"*3%&('2&+7%&3''6,&'2&,%2C40%,&Q%&+2"*,(%2&+'&+7%&0;,+'1%2=&B+&0'*+2"0+&4*0%5+4'*F&'*0%&+7%&0'*+2"0+&4,&
6%+%214*%6&+'&#%&Q4+74*&+7%&,0'5%&'(&+74,&*%Q&3;46"*0%F&Q%&",,%,,&+7%&3''6,&'2&,%2C40%,&52'14,%6&Q4+74*&%"07&0'*+2"0+&
"*6&46%*+4(?F&",&"&5%2('21"*0%&'#$43"+4'*F&"*6&",,%,,&Q7%+7%2&%"07&52'14,%6&3''6&'2&,%2C40%&4,&64,+4*0+=&h%&+7%*&
2%0'3*4A%&",&2%C%*;%&+7%&"1';*+&'(&+7%&+2"*,"0+4'*&5240%&+7"+&4,&"$$'0"+%6&+'&+7%&2%,5%0+4C%&5%2('21"*0%&'#$43"+4'*&Q7%*&
-'2&",8&+7%&5%2('21"*0%&'#$43"+4'*&4,&,"+4,(4%6=&

&
!"#$%&'()*+,-(
&
>%C%*;%,&(2'1&52'6;0+&,"$%,&"2%&2%0'3*4A%6&Q7%*&+7%&,5%04"$+?&64,+24#;+'2,&-9W,8F&Q7'&"2%&';2&0;,+'1%2,F&

'#+"4*&0'*+2'$&'(&';2&52'6;0+F&Q7407&'00;2,&"+&"&5'4*+&4*&+41%F&;5'*&6%$4C%2?&+'&,;07&9W,=&!7%,%&9W,&,;#,%O;%*+$?&2%,%$$&
';2&52'6;0+,&+'&,5%04"$+?&57"21"0?&52'C46%2,F&7%"$+7&0"2%&52'C46%2,F&7',54+"$,&"*6&0$4*40,=&<*&"664+4'*&+'&64,+24#;+4'*&
"32%%1%*+,&Q4+7&+7%,%&9W,F&Q%&"$,'&%*+%2&4*+'&"22"*3%1%*+,&Q4+7&,5%04"$+?&57"21"0?&52'C46%2,F&4*Y'((40%&64,5%*,4*3&
52'C46%2,F&32';5&5;207",4*3&'23"*4A"+4'*,F&"*6&3'C%2*1%*+&%*+4+4%,&+7"+&52'C46%&('2&3'C%2*1%*+Y1"*6"+%6&"*6o'2&
524C"+%$?Y*%3'+4"+%6&2%#"+%,F&07"23%#"0J,&"*6&64,0';*+,&Q4+7&2%,5%0+&+'&+7%&5;207",%&'(&';2&52'6;0+,=&&

&
b*6%2&B9)&]L] F&Q%&"2%&2%O;42%6&+'&%,+41"+%&+7%&+2"*,"0+4'*&5240%F&4*0$;64*3&C"24"#$%&0'*,46%2"+4'*&+7"+&4,&

,;# :%0+&+'&"&0'*,+2"4*+F&4*&';2&0'*+2"0+,&Q4+7&';2&0;,+'1%2,=&i"24"#$%&0'*,46%2"+4'*,&"2%&4*0$;6%6&4*&+7%&+2"*,"0+4'*&5240%&
+'&+7%&%/+%*+&+7"+&4+&4,&52'#"#$%&+7"+&"&,43*4(40"*+&2%C%2,"$&4*&+7%&"1';*+&'(&0;1;$"+4C%&2%C%*;%&2%0'3*4A%6&Q4$$&*'+&'00;2=&
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>%C%*;%&(2'1&52'6;0+&,"$%,&"2%&2%0'26%6&*%+&'(&0%2+"4*&C"24"#$%&0'*,46%2"+4'*,&Q7407&4*0$;6%,&%,+41"+%6&3'C%2*1%*+Y
1"*6"+%6&2%#"+%,&"*6&07"23%#"0J,F&64,+24#;+4'*&(%%,F&%,+41"+%6&52'6;0+&2%+;2*,&"*6&'+7%2&6%6;0+4'*,=&&

&
f2'C4,4'*,&('2&2%+;2*,&"*6&'+7%2&"6:;,+1%*+,&"2%&52'C46%6&('2&4*&+7%&5%24'6&+7%&2%$"+%6&2%C%*;%&4,&2%0'26%6=&

B0+;"$&"1';*+,&'(&0'*,46%2"+4'*&;$+41"+%$?&2%0%4C%6&1"?&64((%2&(2'1&';2&%,+41"+%,=&&<(&"0+;"$&2%,;$+,&4*&+7%&(;+;2%&C"2?&
(2'1&';2&%,+41"+%,F&Q%&Q4$$&"6:;,+&+7%,%&%,+41"+%,F&Q7407&Q';$6&"((%0+&*%+&52'6;0+&2%C%*;%&"*6&%"2*4*3,&4*&+7%&5%24'6&
,;07&C"24"*0%,&#%0'1%&J*'Q*=&&&
&

!7%&('$$'Q4*3&"2%&';2&,43*4(40"*+&0"+%3'24%,&'(&,"$%,&64,0';*+,&"*6&"$$'Q"*0%,I&
&
Sales Discounts=&h%&52'C46%&';2&0;,+'1%2,&52'15+&5"?1%*+&64,0';*+,&+7"+&"2%&%/5$404+$?&,+"+%6&4*&';2&0'*+2"0+,&

"*6&"2%&2%0'26%6&",&"&2%6;0+4'*&'(&2%C%*;%&4*&+7%&5%24'6&+7%&2%$"+%6&52'6;0+&2%C%*;%&4,&2%0'3*4A%6=&&&
&
Product Returns.&h%&'((%2&';2&9W,&"&2437+&+'&2%+;2*&52'6;0+&5;207",%6&642%0+$?&(2'1&;,F&Q7407&4,&524*045"$$?&

#",%6&;5'*&+7%&52'6;0+E,&%/542"+4'*&6"+%=&f2'6;0+&2%+;2*&"$$'Q"*0%,&"2%&%,+41"+%6&"*6&2%0'26%6&"+&+7%&+41%&'(&,"$%=&
 
Government Rebates:&h%&"2%&,;#:%0+&+'&64,0';*+&'#$43"+4'*,&;*6%2&+7%&,+"+%&P%640"46&52'32"1,&"*6&P%640"2%&

52%,0245+4'*&62;3&0'C%2"3%&3"5&52'32"1=&&h%&%,+41"+%&';2&P%640"46&"*6&P%640"2%&52%,0245+4'*&62;3&0'C%2"3%&3"5&
2%#"+%,&#",%6&;5'*&"&2"*3%&'(&5',,4#$%&';+0'1%,&+7"+&"2%&52'#"#4$4+?YQ%437+%6&('2&+7%&%,+41"+%6&5"?'2&14/=&!7%,%&
2%,%2C%,&"2%&2%0'26%6&4*&+7%&,"1%&5%24'6&+7%&2%$"+%6&2%C%*;%&4,&2%0'3*4A%6F&2%,;$+4*3&4*&"&2%6;0+4'*&'(&52'6;0+&2%C%*;%&
"*6&+7%&%,+"#$4,71%*+&'(&"&0;22%*+&$4"#4$4+?&+7"+&4,&4*0$;6%6&",&5"2+&'(&d+7%2&B002;%6&N4"#4$4+4%,&"00';*+&4*&+7%&_"$"*0%&
97%%+=&d;2&$4"#4$4+?&('2&+7%,%&2%#"+%,&0'*,4,+,&5241"24$?&'(&%,+41"+%,&'(&0$"41,&('2&+7%&0;22%*+&O;"2+%2F&"*6&%,+41"+%6&(;+;2%&
0$"41,&+7"+&Q4$$&#%&1"6%&('2&52'6;0+&+7"+&7",&#%%*&2%0'3*4A%6&",&2%C%*;%F&#;+&2%1"4*,&4*&+7%&64,+24#;+4'*&07"**%$&
4*C%*+'24%,&"+&+7%&%*6&'(&%"07&2%5'2+4*3&5%24'6=&&

&
Chargebacks and Discounts:&) 7"23%#"0J,&('2&(%%,&"*6&64,0';*+,&2%52%,%*+&+7%&%,+41"+%6&'#$43"+4'*,&2%,;$+4*3&

(2'1&0'*+2"0+;"$&0'114+1%*+,&+'&,%$$&52'6;0+,&+'&0%2+"4*&,5%04"$+?&57"21"0?&52'C46%2,F&4*Y'((40%&64,5%*,4*3&52'C46%2,F&
32';5&5;207",4*3&'23"*4A"+4'*,F&"*6&3'C%2*1%*+&%*+4+4%,&"+&5240%,&$'Q%2&+7"*&+7%&$4,+&5240%,&07"23%6&+'&';2&9W,&Q7'&
642%0+$?&5;207",%&+7%&52'6;0+&(2'1&;,=&&!7%,%&9W,&07"23%&;,&('2&+7%&64((%2%*0%&#%+Q%%*&Q7"+&+7%?&5"?&('2&+7%&52'6;0+&"*6&
';2&0'*+2"0+%6&,%$$4*3&5240%&+'&+7%,%&,5%04"$+?&57"21"0?&52'C46%2,F&4*Y'((40%&64,5%*,4*3&52'C46%2,F&32';5&5;207",4*3&
'23"*4A"+4'*,F&"*6&3'C%2*1%*+&%*+4+4%,=&&!7%,%&2%,%2C%,&"2%&%,+"#$4,7%6&4*&+7%&,"1%&5%24'6&+7"+&+7%&2%$"+%6&2%C%*;%&4,&
2%0'3*4A%6F&2%,;$+4*3&4*&"&2%6;0+4'*&'(&52'6;0+&2%C%*;%=&B0+;"$&07"23%#"0J&"1';*+,&"2%&3%*%2"$$?&6%+%214*%6&"+&+7%&+41%&
'(&2%,"$%&+'&+7%&,5%04"$+?&57"21"0?&52'C46%2,F&4*Y'((40%&64,5%*,4*3&52'C46%2,F&32';5&5;207",4*3&'23"*4A"+4'*,F&"*6&
3'C%2*1%*+&%*+4+4%,&#?&';2&9W,=&!7%&%,+41"+%6&'#$43"+4'*,&"24,4*3&(2'1&+7%,%&07"23%#"0J,&"*6&64,0';*+,&"2%&4*0$;6%6&",&
5"2+&'(&d+7%2&B002;%6&N4"#4$4+4%,&4*&+7%&#"$"*0%&,7%%+=&&

&
Co-Payment Assistance:&h%&'((%2&0'Y5"?1%*+&",,4,+"*0%&+'&0'11%204"$$?&4*,;2%6&5"+4%*+,&1%%+4*3&0%2+"4*&

%$434#4$4+?&2%O;42%1%*+,=&!7%&0"$0;$"+4'*&'(&+7%&"002;"$&('2&0'Y5"?&",,4,+"*0%&4,&#",%6&'*&"*&%,+41"+%&'(&0$"41,&"*6&+7%&
0',+&5%2&0$"41&+7"+&Q%&%/5%0+&+'&2%0%4C%&",,'04"+%6&Q4+7&52'6;0+&+7"+&7",&#%%*&2%0'3*4A%6&",&2%C%*;%=&&

&
.#/'"*&'(0,1,/%,-(2"#3(.#++*4#"*'5#/- (
&
<*&+7%&*'21"$&0';2,%&'(&#;,4*%,,F&Q%&0'*6;0+&2%,%"207&"*6&6%C%$'51%*+&52'32"1,&4*6%5%*6%*+$?&"*6&4*&

0'**%0+4'*&Q4+7&';2&0'25'2"+%&0'$$"#'2"+'2,F&5;2,;"*+&+'&Q7407&Q%&$40%*,%&0%2+"4*&2437+,&+'&';2&4*+%$$%0+;"$&52'5%2+?&+'&
+7426&5"2+4%,=&!7%&+%21,&'(&+7%,%&"22"*3%1%*+,&+?540"$$?&4*0$;6%&5"?1%*+&+'&;,&('2&"&0'1#4*"+4'*&'(&'*%&'2&1'2%&'(&+7%&
('$$'Q4*3I&;5(2'*+&$40%*,%&(%%,n&6%C%$'51%*+F&2%3;$"+'2?&"*6&0'11%204"$&14$%,+'*%&5"?1%*+,n&52'6;0+&,;55$?&,%2C40%,n&
"*6&2'?"$+4%,&'*&*%+&,"$%,&'(&$40%*,%6&52'6;0+,=&&

&
Upfront License Fees: <(&+7%&$40%*,%&+'&';2&4*+%$$%0+;"$&52'5%2+?&4,&6%+%214*%6&+'&#%&64,+4*0+&(2'1&+7%&'+7%2&

5%2('21"*0%&'#$43"+4'*,&46%*+4(4%6&4*&+7%&"22"*3%1%*+F&Q%&2%0'3*4A%&2%C%*;%,&(2'1&;5(2'*+&$40%*,%&(%%,&"$$'0"+%6&+'&+7%&
$40%*,%&Q7%*&+7%&$40%*,%&4,&+2"*,(%22%6&+'&+7%&$40%*,%%&"*6&+7%&$40%*,%%&4,&"#$%&+'&;,%&"*6&#%*%(4+&(2'1&+7%&$40%*,%=&X'2&
$40%*,%,&+7"+&"2%&#;*6$%6&Q4+7&'+7%2&52'14,%,F&Q%&6%+%214*%&Q7%+7%2&+7%&0'1#4*%6&5%2('21"*0%&'#$43"+4'*&4,&,"+4,(4%6&
'C%2&+41%&'2&"+&"&5'4*+&4*&+41%=&<(&+7%&0'1#4*%6&5%2('21"*0%&'#$43"+4'*&4,&,"+4,(4%6&'C%2&+41%F&Q%&;,%&:;631%*+&4*&
6%+%214*4*3&+7%&"552'524"+%&1%+7'6&'(&1%",;24*3&52'32%,,&('2&5;25',%,&'(&2%0'3*4A4*3&2%C%*;%&(2'1&+7%&;5Y(2'*+&$40%*,%&
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(%%,=&h%&%C"$;"+%&+7%&1%",;2%&'(&52'32%,,&%"07&2%5'2+4*3&5%24'6&"*6F&4(&*%0%,,"2?F&"6:;,+&+7%&1%",;2%&'(&5%2('21"*0%&
"*6&2%$"+%6&2%C%*;%&2%0'3*4+4'*=&

&
Development, Regulatory or Commercial Milestone Payments: B+&+7%&4*0%5+4'*&'(&%"07&"22"*3%1%*+&+7"+&

4*0$;6%,&5"?1%*+,&#",%6&'* &+7%&"074%C%1%*+&'(&0%2+"4*&6%C%$'51%*+F&2%3;$"+'2?&"*6&0'11%204"$&'2&$";*07&%C%*+,F&Q%&
%C"$;"+%&Q7%+7%2&+7%&14$%,+'*%,&"2%&0'*,46%2%6&52'#"#$%&'(&#%4*3&"074%C%6&"*6&%,+41"+%&+7%&"1';*+&+'&#%&4*0$;6%6&4*&+7%&
+2"*,"0+4'*&5240%&;,4*3&+7%&1',+&$4J%$?&"1';*+&1%+7'6=&<(&4+&4,&52'#"#$%&+7"+&"&,43*4(40"*+&2%C%*;%&2%C%2,"$&Q';$6&*'+&
'00;2F&+7%&",,'04"+%6&14$%,+'*%&C"$;%&4,&4*0$;6%6&4*&+7%&+2"*,"0+4'*&5240%=&P4$%,+'*%&5"?1%*+,&+7"+&"2%&*'+&Q4+74*&';2&'2&
+7%&$40%*,%%E,&0'*+2'$F&,;07&",&2%3;$"+'2?&"552'C"$,F&"2%&*'+&0'*,46%2%6&52'#"#$%&'(&#%4*3&"074%C%6&;*+4$&;*0%2+"4*+?&
",,'04"+%6&Q4+7&+7%&"552'C"$,&7",&#%%*&2%,'$C%6=&!7%&+2"*,"0+4'*&5240%&4,&+7%*&"$$'0"+%6&+'&%"07&5%2('21"*0%&'#$43"+4'*F&
'*&"&2%$"+4C%&,+"*6"$'*%&,%$$4*3&5240%&#",4,F&('2&Q7407&Q%&2%0'3*4A%&2%C%*;%&",&'2&Q7%*&+7%&5%2('21"*0%&'#$43"+4'*,&
;*6%2&+7%&0'*+2"0+&"2%&,"+4,(4%6=&B+&+7%&%*6&'(&%"07&,;#,%O;%*+&2%5'2+4*3&5%24'6F&Q%&2%Y%C"$;"+%&+7%&52'#"#4$4+?&'(&
"074%C4*3&,;07&6%C%$'51%*+&"*6&2%3;$"+'2?&14$%,+'*%,&"*6&"*?&2%$"+%6&0'*,+2"4*+F&"*6&4(&*%0%,,"2?F&"6:;,+&';2&%,+41"+%&'(&
+7%&'C%2"$$&+2"*,"0+4'*&5240%=&B*?&,;07&"6:;,+1%*+,&"2%&2%0'26%6&'*&"&0;1;$"+4C%&0"+07Y;5&#",4,F&"*6&2%0'26%6&",&5"2+&'(&
0'*+2"0+&2%C%*;%,&(2'1&0'$$"#'2"+4'*,&6;24*3&+7%&5%24'6&'(&"6:;,+1%*+=&

&
Product Supply Services:&B22"*3%1%*+,&+7"+&4*0$;6%&"&52'14,%&('2&(;+;2%&,;55$?&'(&62;3&52'6;0+&('2&%4+7%2&

0$4*40"$&6%C%$'51%*+&'2&0'11%204"$&,;55$?&"+&+7%&$40%*,%%E,&64,02%+4'*&"2%&3%*%2"$$?&0'*,46%2%6&",&'5+4'*,=&h%&",,%,,&4(&
+7%,%&'5+4'*,&52'C46%&"&1"+%24"$&2437+&+'&+7%&$40%*,%%&"*6&4(&,'F&+7%?&"2%&"00';*+%6&('2&",&,%5"2"+%&5%2('21"*0%&
'#$43"+4'*,=&

&
Sales-based Milestone Payments and Royalties:&X'2&"22"*3%1%*+,&+7"+&4*0$;6%&,"$%,Y#",%6&2'?"$+4%,F&4*0$;64*3&

14$%,+'*%&5"?1%*+,&#",%6&'*&+7%&C'$;1%&'(&,"$%,F&Q%&6%+%214*%&Q7%+7%2&+7%&$40%*,%&4,&6%%1%6&+'&#%&+7%&52%6'14*"*+&
4+%1&+'&Q7407&+7%&2'?"$+4%,&'2&,"$%,Y#",%6&14$%,+'*%,&2%$"+%&+'&"*6&4(&,;07&4,&+7%&0",%F&Q%&2%0'3*4A%&2%C%*;%&"+&+7%&$"+%2&'(&
-48&Q7%*&+7%&2%$"+%6&,"$%,&'00;2F&'2&-448&Q7%*&+7%&5%2('21"*0%&'#$43"+4'*&+'&Q7407&,'1%&'2&"$$&'(&+7%&2'?"$+?&7",&#%%*&
"$$'0"+%6&7",&#%%*&,"+4,(4%6&-'2&5"2+4"$$?&,"+4,(4%68=&&

&
Leases 

&
h%&0;22%*+$?&$%",%&';2&2%,%"207&"*6&'((40%&,5"0%&;*6%2&"&*'*0"*0%$"#$%&$%",%&"32%%1%*+&Q4+7&';2&$"*6$'26&

+72';37&a"*;"2?&HLHR=&<*&W%0%1#%2&HLGUF&Q%&%*+%2%6&4*+'&"&,;#$%",%&"32%%1%*+&Q4+7&"*&;*2%$"+%6&+7426&5"2+?&+'&'00;5?&"&
5'2+4'*&'(&';2&2%,%"207&"*6&'((40%&,5"0%&+72';37&a"*;"2?&HLHR=&&

&
B,&6%,024#%6&"#'C%F&Q%&"6'5+%6&+7%&!'540&cUH&",&'(&a"*;"2?&GF&HLGT=&f;2,;"*+&+'&!'540&cUHF&"$$&'(&';2&$%",%,&

';+,+"*64*3&'*&a"*;"2?&GF&HLGT&0'*+4*;%6&+'&#%&0$",,4(4%6&",&'5%2"+4*3&$%",%,=&h4+7&+7%&"6'5+4'*&'(&!'540&cUHF&Q%&
2%0'26%6&"*&'5%2"+4*3&$%",%&2437+Y'( Y;,%&",,%+&"*6&"*&'5%2"+4*3&$%",%&$4"#4$4+?&'*&';2&#"$"*0%&,7%%+=&>437+Y'( Y;,%&$%",%&
",,%+,&2%52%,%*+&';2&2437+&+'&;,%&+7%&;*6%2$?4*3&",,%+&('2&+7%&$%",%&+%21&"*6&+7%&$%",%&'#$43"+4'*&2%52%,%*+,&';2&
0'114+1%*+&+'&1"J%&+7%&$%",%&5"?1%*+,&"24,4*3&(2'1&+7%&$%",%=&>437+Y'( Y;,%&$%",%&",,%+,&"*6&'#$43"+4'*,&"2%&2%0'3*4A%6&
"+&+7%&0'11%*0%1%*+&6"+%&#",%6&'*&+7%&52%,%*+&C"$;%&'(&2%1"4*4*3&$%",%&5"?1%*+,&'C%2&+7%&$%",%&+%21=&B,&';2&$%",%&6'%,&
*'+&52'C46%&"*&415$404+&2"+%F&Q%&7"C%&;,%6&"*&%,+41"+%6&4*02%1%*+"$&#'22'Q4*3&2"+%&#",%6&'*&+7%&4*('21"+4'*&"C"4$"#$%&"+&
+7%&0'11%*0%1%*+&6"+%&4*&6%+%214*4*3&+7%&52%,%*+&C"$;%&'(&$%",%&5"?1%*+,=&!7%&'5%2"+4*3&$%",%&2437+Y'( Y;,%&",,%+&
4*0$;6%,&"*?&$%",%&5"?1%*+,&1"6%&524'2&+'&0'11%*0%1%*+=&!7%&$%",%&+%21&1"?&4*0$;6%&'5+4'*,&+'&%/+%*6&'2&+%214*"+%&
+7%&$%",%&Q7%*&4+&4,&2%",'*"#$?&0%2+"4*&+7"+&Q%&Q4$$&%/%204,%&+7"+&'5+4'*=&d5%2"+4*3&$%",%&%/5%*,%&4,&2%0'3*4A%6&'*&"&
,+2"437+Y$4*%&#",4,&'C%2&+7%&$%",%&+%21F&,;#:%0+&+'&"*?&07"*3%,&4*&+7%&$%",%&'2&%/5%0+"+4'*,&2%3"264*3&+7%&+%21,=&i"24"#$%&
$%",%&0',+,&,;07&",&0'11'*&"2%"&0',+,&"*6&52'5%2+?&+"/%,&"2%&%/5%*,%6&",&4*0;22%6=&N%",%,&Q4+7&"*&4*4+4"$&+%21&'(&GH&
1'*+7,&'2&$%,,&"2%&*'+&2%0'26%6&'*&+7%&#"$"*0%&,7%%+=&

&
X'2&';2&,;#$%",%&"32%%1%*+&Q7%2%4*&Q%&"2%&+7%&$%,,'2F&,;#$%",%&4*0'1%&Q4$$&#%&2%0'3*4A%6&'*&"&,+2"437+Y$4*%&

#",4,&'C%2&+7%&+%21&'(&+7%&,;#$%",%=&!7%&64((%2%*0%&#%+Q%%*&+7%&0",7&2%0%4C%6F&"*6&+7%&,+2"437+Y$4*%&$%",%&4*0'1%&
2%0'3*4A%6F&4(&"*?F&Q4$$&#%&2%0'26%6&",&5"2+&'(&52%5"46&"*6&'+7%2&0;22%*+&",,%+,&4*&+7%&#"$"*0%&,7%%+=&&

&
f24'2&+'&';2&"6'5+4'*&'(&!'540&cUHF&Q%&2%0'26%6&"&6%(%22%6&2%*+&",,%+&'2&$4"#4$4+?&%O;"$&+'&+7%&64((%2%*0%&#%+Q%%*&

+7%&2%*+&%/5%*,%&"*6&+7%&(;+;2%&14*41;1&$%",%&5"?1%*+,&6;%=&h%&2%0'26%6&$%",%&%/5%*,%&'*&"&,+2"437+Y$4*%&#",4,&('2&';2&
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$%",%F&*%+&'(&,;#$%",%&4*0'1%F&Q7%2%4*&,;07&"22"*3%1%*+,&0'*+"4*&,07%6;$%6&2%*+&4*02%",%,&'C%2&+7%&+%21&'(&+7%&$%",%&"*6&
,;#$%",%F&2%,5%0+4C%$?=&&

&
Research and Development Accruals&
&

h%&7"C%&C"24';,&0'*+2"0+,&Q4+7&+7426&5"2+4%,&2%$"+%6&+'&';2&2%,%"207&"*6&6%C%$'51%*+&"0+4C4+4%,=&)',+,&+7"+&"2%&
4*0;22%6&#;+&*'+&#4$$%6&+'&;,&",&'(&+7%&%*6&'(&+7%&5%24'6&"2%&"002;%6=&h%&1"J%&%,+41"+%,&'(&+7%&"1';*+,&4*0;22%6&4*&%"07&
5%24'6&#",%6&'*&+7%&4*('21"+4'*&"C"4$"#$%&+'&;,&"*6&';2&J*'Q$%63%&'(&+7%&*"+;2%&'(&+7%&0'*+2"0+;"$&"0+4C4+4%,&3%*%2"+4*3&
,;07&0',+,=&)$4*40"$&+24"$&0'*+2"0+&%/5%*,%,&"2%&"002;%6&#",%6&'*&;*4+,&'(&"0+4C4+?=&./5%*,%,&2%$"+%6&+'&'+7%2&2%,%"207&"*6&
6%C%$'51%*+&0'*+2"0+,F&,;07&",&2%,%"207&0'*+2"0+,F&+'/40'$'3?&,+;6?&0'*+2"0+,&"*6&1"*;("0+;24*3&0'*+2"0+,&"2%&%,+41"+%6&
+'&#%&4*0;22%6&3%*%2"$$?&'*&"&,+2"437+Y$4*%&#",4,&'C%2&+7%&6;2"+4'*&'(&+7%&0'*+2"0+,=&>"Q&1"+%24"$,&"*6&,+;6?&1"+%24"$,&*'+&
2%$"+%6&+'&';2&"552'C%6&62;3F&5;207",%6&('2&;,&#?&+7426&5"2+4%,&"2%&%/5%*,%6&"+&+7%&+41%&'(&5;207",%=&

&
4.  Stock Award Plans 
&

d*&P"?&G]F&HLGcF&';2&,+'0J7'$6%2,&"552'C%6&+7%&"6'5+4'*&'(&+7%&)'15"*?E,&HLGc&.O;4+?&<*0%*+4C%&f$"*&-HLGc&
f$"*8=&!7%&HLGc&f$"*&4,&+7%&,;00%,,'2&5$"*&+'&+7%&HLGG&.O;4+?&<*0%*+4C%&f$"*F&+7%&HLLL&.O;4+?&<*0%*+4C%&f$"*F&"*6&+7%&
HLLL&@'*Y.15$'?%%&W42%0+'2,p&9+'0J&d5+4'*&f$"*=&&&

&
!'&6"+%F&Q%&7"C%&+Q'&,+'0J&'5+4'*&5$"*,F&';2&HLGc&f$"* &"*6&+7%&<*6;0%1%*+&f$"*&-0'$$%0+4C%$?F&+7%&.O;4+?&

<*0%*+4C%&f$"*,8F&+7"+&52'C46%&('2&32"*+4*3&+'&';2&'((40%2,F&642%0+'2,&"*6&"$$&'+7%2&%15$'?%%,&"*6&0'*,;$+"*+,&'5+4'*,&+'&
5;207",%&,7"2%,&'(&';2&0'11'*&,+'0J=&h%&"$,'&7"C%&';2&.15$'?%%&9+'0J&f;207",%&f$"*&-f;207",%&f$"*8F&Q7%2%4*&
%$434#$%&%15$'?%%,&0"*&5;207",%&,7"2%,&'(&';2&0'11'*&,+'0J&"+&"&5240%&5%2&,7"2%&%O;"$&+'&+7%&$%,,%2&'(&cSm&'(&+7%&("42&
1"2J%+&C"$;%&'*&+7%&(42,+&6"?&'(&+7%&'((%24*3&5%24'6&'2&cSm&'(&+7%&("42&1"2J%+&C"$;%&'*&+7%&5;207",%&6"+%=&!7%&("42&C"$;%&
'(&%"07&'5+4'*&"Q"26&4,&%,+41"+%6&'*&+7%&6"+%&'(&32"*+&;,4*3&+7%&_$"0JY907'$%,&'5+4'*&52404*3&1'6%$&Q7407&0'*,46%2%6&
';2&,+'0J&5240%F&",&Q%$$&",&",,;15+4'*,&2%3"264*3&"&*;1#%2&'(&0'15$%/&"*6&,;#:%0+4C%&C"24"#$%,=&!7%,%&C"24"#$%,&4*0$;6%F&
#;+&"2%&*'+&$414+%6&+'F&C'$"+4$4+?F&%/5%0+%6&+%21F&24,JY(2%%&4*+%2%,+&2"+%&"*6&64C46%*6,=&h%&%,+41"+%&C'$"+4$4+?&'C%2&+7%&
%/5%0+%6&+%21&'(&+7%&'5+4'*&;,4*3&74,+'240"$&,7"2%&5240%&5%2('21"*0%=&X'2&%/5%0+%6&+%21F&Q%&+"J%&4*+'&0'*,46%2"+4'*&';2&
74,+'240"$&6"+"&'(&'5+4'*,&%/%204,%6F&0"*0%$$%6&"*6&%/542%6=&!7%&24,JY(2%%&2"+%&4,&#",%6&'*&+7%&b=9=&!2%",;2?&0'*,+"*+&
1"+;24+?&2"+%=&h%&7"C%&*'+&5"46&"*6&6'&*'+&%/5%0+&+'&5"?&64C46%*6,&4*&+7%&('2%,%%"#$%&(;+;2%=&h%&;,%&+7%&,+2"437+Y$4*%&
"++24#;+4'*&1%+7'6&'C%2&+7%&2%O;4,4+%&%15$'?%%&,%2C40%&5%24'6&('2&+7%&%*+42%&"Q"26&4*&2%0'3*4A4*3&,+'0JY#",%6&
0'15%*,"+4'*&%/5%*,%=&h %&"00';*+&('2&('2(%4+;2%,&",&+7%?&'00;2=&

&
h%&32"*+%6&5%2('21"*0%Y#",%6&,+'0J&'5+4'*,&+'&5;207",%&,7"2%,&'(&';2&0'11'*&,+'0J&Q7407&Q4$$&C%,+&;5'*&+7%&

"074%C%1%*+&'(&0%2+"4*&0'25'2"+%&5%2('21"*0%Y#",%6&14$%,+'*%,=&h%&6%+%214*%6&+7%&("42&C"$;%,&'(&+7%,%&5%2('21"*0%Y
#",%6&,+'0J&'5+4'*,&;,4*3&+7%&_$"0JY907'$%,&'5+4'*&52404*3&1'6%$&"+&+7%&6"+%&'(&32"*+=&X'2&+7%&5'2+4'*&'(&+7%&
5%2('21"*0%Y#",%6&,+'0J&'5+4'*,&'(&Q7407&+7%&5%2('21"*0%&0'*64+4'*&4,&0'*,46%2%6&52'#"#$%&'(&"074%C%1%*+F&Q%&
2%0'3*4A%&,+'0JY#",%6&0'15%*,"+4'*&%/5%*,%&'*&+7%&2%$"+%6&%,+41"+%6&32"*+&6"+%&("42&C"$;%,&'(&,;07&'5+4'*,&'*&"&,+2"437+Y
$4*%&#",4,&(2'1&+7%&6"+%&'(&32"*+&;5&+'&+7%&6"+%&Q7%*&Q%&%/5%0+&+7%&5%2('21"*0%&0'*64+4'*&Q4$$&#%&"074%C%6=&X'2&+7%&
5%2('21"*0%&0'*64+4'*,&+7"+&"2%&*'+&0'*,46%2%6&52'#"#$%&'(&"074%C%1%*+&"+&+7%&32"*+&6"+%&'2&;5'*&O;"2+%2$?&2%Y%C"$;"+4'*F&
524'2&+'&+7%&%C%*+&"0+;"$$?&'00;224*3F&Q%&2%0'3*4A%&+7%&2%$"+%6&,+'0JY#",%6&0'15%*,"+4'*&%/5%*,%&Q7%*&+7%&%C%*+&'00;2,&
'2&Q7%*&Q%&0"*&6%+%214*%&+7"+&+7%&5%2('21"*0%&0'*64+4'*&4,&52'#"#$%&'(&"074%C%1%*+=&<*&+7',%&0",%,F&Q%&2%0'3*4A%&+7%&
07"*3%&4*&%,+41"+%&"+&+7%&+41%&Q%&6%+%214*%&+7%&0'*64+4'*&4,&52'#"#$%&'(&"074%C%1%*+&-#?&2%0'3*4A4*3&,+'0JY#", %6&
0'15%*,"+4'*&%/5%*,%&",&0;1;$"+4C%&0"+07Y;5&"6:;,+1%*+&",&4(&Q%&7"6&%,+41"+%6&"+&+7%&32"*+&6"+%&+7"+&+7%&5%2('21"*0%&
0'*64+4'*&Q';$6&7"C%&#%%*&"074%C%68&"*6&2%0'3*4A%&+7%&2%1"4*4*3&0'15%*,"+4'*&0',+&;5&+'&+7%&6"+%&Q7%*&Q%&%/5%0+&+7%&
5%2('21"*0%&0'*64+4'*&Q4$$&#%&"074%C%6F&4(&"*?=&

&
5. Net Loss Per Share&
&

_",40&*%+&$',,&5%2&,7"2%&4,&0'15;+%6&#?&64C464*3&*%+&$',,&#?&+7%&Q%437+%6Y"C%2"3%&*;1#%2&'(&,7"2%,&'(&0'11'*&
,+'0J&';+,+"*64*3&6;24*3&+7%&5%24'6=&W4$;+%6&*%+&$',,&5%2&,7"2%&4,&0'15;+%6&#?&64C464*3&*%+&$',,&#?&+7%&Q%437+%6Y"C%2"3%&
*;1#%2&'(&,7"2%,&'(&0'11'*&,+'0J&';+,+"*64*3&6;24*3&+7%&5%24'6&"*6&+7%&*;1#%2&'(&"664+4'*"$&,7"2%,&'(&0'11'*&,+'0J&
+7"+&Q';$6&7"C%&#%%*&';+,+"*64*3&4(&5'+%*+4"$$?&64$;+4C%&,%0;24+4%,&7"6&#%%*&4,,;%6=&_%0";,%&+7%&)'15"*?&Q",&4*&"&$',,&
5',4+4'*&('2&"$$&5%24'6,&52%,%*+%6F&#",40&*%+&$',,&5%2&,7"2%&4,&+7%&,"1%&",&64$;+%6&*%+&$',,&5%2&,7"2%&('2&"$$&5%24'6,&",&+7%&
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4*0$;,4'*&'(&"$$&5'+%*+4"$&0'11'*&,7"2%,&';+,+"*64*3&Q';$6&7"C%&#%%*&"*+464$;+4C%=&f'+%*+4"$$?&64$;+4C%&,%0;24+4%,&4*0$;6%&
,+'0J&'5+4'*,&"*6&,7"2%,&4,,;"#$%&;*6%2&';2&,+'0J&"Q"26&5$"*,=&!7%&64$;+4C%&%((%0+&'(&+7%,%&5'+%*+4"$$?&64$;+4C%&,%0;24+4%,&
4,&2%($%0+%6&4*&64$;+%6&%"2*4*3,&5%2&,7"2%&#?&"55$40"+4'*&'(&+7%&+2%",;2?&,+'0J&1%+7'6=&b*6%2&+7%&+2%",;2?&,+'0J&1%+7'6F&"*&
4*02%",%&4*&+7%&("42&1"2J%+&C"$;%&'(&';2&0'11'*&,+'0J&0"*&2%,;$+&4*&"&32%"+%2&64$;+4C%&%((%0+&(2'1&5'+%*+4"$$?&64$;+4C%&
,%0;24+4%,=&

&
h%&7"6&,%0;24+4%,&Q7407&0';$6&5'+%*+4"$$?&64$;+%&#",40&$',,&5%2&,7"2%F&#;+&Q%2%&%/0$;6%6&(2'1&+7%&0'15;+"+4'*&

'(&64$;+%6&*%+&$',,&5%2&,7"2%F&",&+7%42&%((%0+&Q';$6&7"C%&#%%*&"*+464$;+4C%=&!7%,%&,%0;24+4%,&0'*,4,+&'(&+7%&('$$'Q4*3&-4*&
+7';,"*6,8I &

&
& & & & & & & & & & & & & &

  Three Months Ended   Six Months Ended   
  June 30,   June 30,   
  2019      2018  2019      2018  
d;+,+"*64*3&,+'0J&'5+4'*,& && HSFLSL&&&& & &HGF^]H&& & HSFLSL&&&& & HGF^]H&&&
f;207",%&f$"*& && RRH&&& & HS^&&& & HLG&&& & G]R&&&
!'+"$ & && HSFRcH&&& & &HHFLGT&& & HSFHSG&&& & &HGFTHS&&

&
&

&
6. Stock-Based Compensation&
&

!'+"$&,+'0JY#",%6&0'15%*,"+4'*&2%$"+%6&+'&"$$&'(&';2&,7"2%Y#",%6&5"?1%*+,&+7"+&Q%&2%0'3*4A%6&('2&+7%&+72%%&"*6&
,4/&1'*+7,&%*6%6&a;*%&RLF&HLGT&"*6&HLGc&Q%2%&",&('$$'Q,&-4*&+7';,"*6,8I&

&
& & & & & & & & & & & & & &

  Three Months Ended   Six Months Ended   
  June 30,   June 30,   
  2019      2018  2019      2018  
9%$$4*3F&3%*%2"$&"*6&"614*4,+2"+4C%& &K& &GF^UH&& K& &̂^T&& K& &RFTLc&& K& &GF^GT&&
>%,%"207&"*6&6%C%$'51%*+& && &TGG&& & &RRR&& & &GF]Tc&& & &TRR&&
!'+"$&,+'0JY#",%6&0'15%*,"+4'*&%/5%*,%& &K& &HF]SR&& K& &GFGGH&& K& &SF]L]&& K& &HF]SH&&

&
!7%&("42&C"$;%&'(&%"07&'5+4'*&"Q"26&4,&%,+41"+%6&'*&+7%&6"+%&'(&32"*+&;,4*3&+7%&_$"0JY907'$%,&'5+4'*&52404*3&

1'6%$=&h%&7"C%&,%32%3"+%6&'5+4'*&"Q"26,&4*+'&+7%&('$$'Q4*3&+72%%&7'1'3%*';,&32';5,&('2&+7%&5;25',%,&'(&6%+%214*4*3&
("42&C"$;%,&'(&'5+4'*,I&'((40%2,&"*6&642%0+'2,F&"$$&'+7%2&%15$'?%%,F&"*6&0'*,;$+"*+,=&h %&"00';*+&('2&('2(%4+;2%,&",&+7%?&
'00;2=&&

&
h%&6%+%214*%6&Q%437+%6Y"C%2"3%&C"$;"+4'*&",,;15+4'*,&,%5"2"+%$?&('2&%"07&'(&+7%,%&32';5,&",&('$$'Q,I&
&

¥! i'$"+4$4+?` h%&%,+41"+%6&C'$"+4$4+?&;,4*3&';2&74,+'240"$&,7"2%&5240%&5%2('21"*0%&'C%2&+7%&%/5%0+%6&$4(%&
'(&+7%&'5+4'*=&h%&"$,'&0'*,46%2%6&'+7%2&("0+'2,F&,;07&",&415$4%6&C'$"+4$4+?F&';2&0;22%*+&0$4*40"$&+24"$,&"*6&
'+7%2&0'15"*?&"0+4C4+4%,&+7"+&1"?&"((%0+&+7%&C'$"+4$4+?&'(&';2&,+'0J&4*&+7%&(;+;2%=&h%&6%+%214*%6&+7"+&"+&
+74,&+41%&74,+'240"$&C'$"+4$4+?&4,&1'2%&4*640"+4C%&'(&';2&%/5%0+%6&(;+;2%&,+'0J&5%2('21"*0%&+7"*&415$4%6&
C'$"+4$4+?=&

&
¥! ./5%0+%6&+%21` X'2&'5+4'*,&32"*+%6&+'&0'*,;$+"*+,F&Q%&;,%&+7%&0'*+2"0+;"$&+%21&'(&+7%&'5+4'*F&Q7407&4,&

3%*%2"$$?&+%*&?%"2,F&('2&+7%&4*4+4"$&C"$;"+4'*&'(&+7%&'5+4'*&"*6&+7%&2%1"4*4*3&0'*+2"0+;"$&+%21&'(&+7%&
'5+4'*&('2&+7%&,;00%%64*3&5%24'6,=&h%&"*"$?A%6&C"24';,&74,+'240"$&6"+"&+'&6%+%214*%&+7%&"55$40"#$%&
%/5%0+%6&+%21&('2&%"07&'(&+7%&'+7%2&'5+4'*&32';5,=&!74,&6"+"&4*0$;6%6I&-G8&('2&%/%204,%6&'5+4'*,F&+7%&
+%21&'(&+7%&'5+4'*,&(2'1&'5+4'*&32"*+&6"+%&+'&%/%204,%&6"+%n&-H8&('2&0"*0%$$%6&'5+4'*,F&+7%&+%21&'(&+7%&
'5 +4'*,&(2'1&'5+4'*&32"*+&6"+%&+'&0"*0%$$"+4'*&6"+%F&%/0$;64*3&*'*YC%,+%6&'5+4'*&('2(%4+;2%,n&"*6&-R8&('2&
'5+4'*,&+7"+&2%1"4*%6&';+,+"*64*3&"+&+7%&#"$"*0%&,7%%+&6"+%F&+7%&+%21&'(&+7%&'5+4'*,&(2'1&'5+4'*&32"*+&
6"+%&+'&+7%&%*6&'(&+7%&2%5'2+4*3&5%24'6&"*6&+7%&%,+41"+%6&2%1"4*4*3&+%21&'(&+7%&'5+4'*,=&!7%&
0'*,46%2"+4'*&"*6&0"$0;$"+4'*&'(&+7%&"#'C%&6"+"&3"C%&;,&2%",'*"#$%&%,+41"+%,&'(&+7%&%/5%0+%6&+%21&('2&
%"07&%15$'?%%&32';5=&h%&"$,'&0'*,46%2%6&+7%&C%,+4*3&,07%6;$%,&'(&+7%&'5+4'*,&32"*+%6&"*6&("0+'2,&
,;22';*64*3&%/%204,%&#%7"C4'2&'(&+7%&'5+4'*&32';5,F&';2&0;22%*+&1"2J%+&5240%&"*6&0'15"*?&"0+4C4+?&+7"+&
1"?&"((%0+&';2&1"2J%+&5240%=&<*&"664+4'*F&Q%&0'*,46%2%6&+7%&'5+4'*%%&+?5%&-4=%=F&'((40%2,&"*6&642%0+'2,&'2&
"$$&'+7%2&%15$'?%%,8&"*6&'+7%2&("0+'2,&+7"+&1"?&"((%0+&+7%&%/5%0+%6&+%21&'(&+7%&'5+4'*,=&



!"#$%&'(&)'*+%*+,&&

GS&

&
¥! >4,JY(2%%&4*+%2%,+&2"+%` !7%&24,JY(2%%&4*+%2%,+&2"+%&4,&#",%6&'*&b=9=&!2%",;2?&0'*,+"*+&1"+;24+?&2"+%,&

Q4+7&,414$"2&+%21,&+'&+7%&%/5%0+%6&+%21&'(&+7%&'5+4'*,&('2&%"07&'5+4'*&32';5=&
&

¥! W4C46%*6&?4%$6` !7%&%/5%0+%6&64C46%*6&?4%$6&4,&Lm&",&Q%&7"C%&*'+&5"46&"*6&6'&*'+&%/5%0+&+'&5"?&
64C46%*6,&4*&+7%&(;+;2%=&

&
!7%&('$$'Q4*3&+"#$%&,;11"24A%,&+7%&Q%437+%6Y"C%2"3%&",,;15+4'*,&2%$"+4*3&+'&'5+4'*,&32"*+%6&5;2,;"*+&+'&';2&

%O;4+?&4*0%*+4C%&5$"*,&('2&+7%&+72%%&"*6&,4/&1'*+7,&%*6%6&a;*%&RLF&HLGT&"*6&HLGcI&
&
& & & & & & & & & & & &

  Three Months Ended    Six Months Ended    
  June 30,    June 30,    
      2019      2018           2019      2018        
>4,JY(2%%&4*+%2%,+&2"+%& & H=H&m&&& H=T&m&&&& H=S&m&&& H=&̂m&&
./5%0+%6&+%21&-4*&?%"2,8& & ]=^&& ]=]&& & ]=]&& ]=^&& &
W4C46%*6&?4%$6& & L=L&m&&& L=L&m&&&& L=L&m&&& L=L&m&&
./5%0+%6&C'$"+4$4+?& & ]S=L&m&&& ]]=H&m&&&& ]S=c&m&&& ]S=L&m&&
&

! 7%&%/%204,%&5240%&'(&,+'0J&'5+4'*,&32"*+%6&;*6%2&';2&,+'0J&5$"*,&4,&%O;"$&+'&+7%&("42&1"2J%+&C"$;%&'(&+7%&
;*6%2$?4*3&,7"2%,&'*&+7%&6"+%&'(&32"*+=&d5+4'*,&#%0'1%&%/%204,"#$%&"+&C"2?4*3&6"+%,&"*6&3%*%2"$$?&%/542%&GL&?%"2,&(2'1&
+7%&6"+%&'(&32"*+=&&

&
h%&32"*+%6&'5+4'*,&+'&5;207",%&]FRLGFH^S&,7"2%,&'(&0'11'*&,+'0J&6;24*3&+7%&,4/&1'*+7,&%*6%6&a;*%&RLF&HLGT&

Q4+7&"&32"*+Y6"+%&Q%437+%6Y"C%2"3%&("42&C"$;%&'(&KG=H&̂5%2&,7"2%=&B,&'(&a;*%&RLF&HLGTF&Q%&7"6&GFLGHFSLL&,7"2%,&'(&
';+,+"*64*3&5%2('21"*0%Y#",%6&,+'0J&'5+4'*,&Q7%2%4*&+7%&"074%C%1%*+&'(&+7%&0'22%,5'*64*3&0'25'2"+%Y#",%6&14$%,+'*%,&
Q", &*'+&0'*,46%2%6&",&52'#"#$%=&B00'264*3$?F&*'*%&'(&+7%&,+'0JY#",%6&0'15%*,"+4'*&%/5%*,%&'(&KG=U&14$$4'*&7",&#%%*&
2%0'3*4A%6&",&%/5%*,%&",&'(&a;*%&RLF&HLGT=&

&
B,&'(&a;*%&RLF&HLGTF&+7%2%&Q%2%&"552'/41"+%$?&KGH=U&14$$4'*&'(&;*2%0'3*4A%6&,+'0JY#",%6&0'15%*,"+4'*&0',+&

2%$"+%6&+'&+41%Y#",%6&,+'0J&'5+4'*,&"*6&5%2('21"*0%Y#",%6&,+'0J&'5+4'*,F&Q7%2%4*&"074%C%1%*+&'(&+7%&0'22%,5'*64*3&
0'25'2"+%Y#",%6&14$%,+'*%,&Q",&0'*,46%2%6&",&52'#"#$%=&&

&
B+&a;*%&RLF&HLGTF&+7%2%&Q%2%&GLFS]LF^LH&,7"2%,&'(&0'11'*&,+'0J&"C"4$"#$%&('2&(;+;2%&32"*+&;*6%2&';2&%O;4+?&

4*0%*+4C%&5$"*,&"*6&RLFH^H&'5+4'*,&+'&5;207",%&,7"2%,&Q%2%&%/%204,%6&6;24*3&+7%&,4/&1'*+7,&%*6%6&a;*%&RLF&HLGT=&
&
637+#8,,()'#&9(!%"&:*-,(!+*/ &
&
d;2&f;207",%&f$"*&5%214+,&%$434#$%&%15$'?%%,&+'&5;207",%&0'11'*&,+'0J&"+&"&64,0';*+&+72';37&5"?2'$$&

6%6;0+4'*,&6;24*3&6%(4*%6&'((%24*3&5%24'6,=&!7%&5240%&"+&Q7407&+7%&,+'0J&4,&5;207",%6&4,&%O;"$&+'&+7%&$%,,%2&'(&cSm&'(&+7%&
("42&1"2J%+&C"$;%&'(&';2 &0'11'*&, +'0J&'*&+7%&(42,+&6"?&'(&+7%&'((%24*3&'2&cSm&'(&+7%&("42&1"2J%+&C"$;%&'(&';2&0'11'*&
,+'0J&'*&+7%&5;207",%&6"+%=&!7%&4*4+4"$&'((%24*3&5%24'6&0'11%*0%6&'*&+7%&%((%0+4C%&6"+%&'(&';2&4*4+4"$&5;#$40&'((%24*3=&&

&
!7%&("42&C"$;%&'(&"Q"26,&32"*+%6&;*6%2&';2&f;207",%&f$"*&4,&%,+41"+%6&'*&+7%&6"+%&'(&32"*+&;,4*3&+7%&_$"0JY

907'$%,&'5+4'*&52404*3&1'6%$F&Q7407&;,%,&Q%437+%6Y"C%2"3%&",,;15+4'*,=&d;2&f;207",%&f$"*&52'C46%,&('2&"&+Q%*+?Y(';2 Y
1'*+7&'((%24*3&5%24'6&0'1524,%6&'(&(';2 &,4/Y1'*+7&5;207",%&5%24'6,&Q4+7&"&$''JY#"0J&'5+4'*=&B&$''JY#"0J&'5+4'*&4,&"&
52'C4,4'*&4*&';2&f;207",%&f$"*&;*6%2&Q7407&%$434#$%&%15$'?%%,&0"*&5;207",%&,7"2%,&'(&';2&0'11'*&,+'0J&"+&"&5240%&5%2&
,7"2%&%O;"$&+'&+7%&$%,,%2&'(&cSm&'(&+7%&("42&1"2J%+&C"$;%&'*&+7%&(42,+&6"?&'(&+7%&'((%24*3&5%24'6&'2&cSm&' (&+7%&("42&1"2J%+&
C"$;%&'*&+7%&5;207",%&6"+%=&d;2&f;207",%&f$"*&"$,'&4*0$;6%,&"&(%"+;2%&+7"+&52'C46%,&('2&"&*%Q&'((%24*3&5%24'6&+'&#%34*&
Q7%*&+7%&("42&1"2J%+&C"$;%&'(&';2&0'11'*&,+'0J&'*&"*?&5;207",%&6"+%&6;24*3&"*&'((%24*3&5%24'6&("$$,&#%$'Q&+7%&("42&
1"2J%+&C"$;%&'(&';2&0'11'*&,+'0J&'*&+7%&(42,+&6"?&'(&,;07&'((%24*3&5%24'6=&!74,&(%"+;2%&4,&0"$$%6&"&[2%,%+=\&f"2+4045"*+,&
"2%&";+'1"+40"$$?&%*2'$$%6&4*&+7%&*%Q&'((%24*3&5%24'6=&h%&7"6&"&[2%,%+\&'*&a"*;"2?&HF&HLGT&#%0";,%&+7%&("42&1"2J%+&C"$;%&
'(&';2&,+'0J&'*&W%0%1#%2&RGF&HLGc&Q",&$'Q%2&+7"*&+7%&("42&1"2J%+&C"$;%&'(&';2&,+'0J&'*&a;$?&GF&HLGcF&+7%&(42,+&6"?&'(&+7%&
'((%24*3&5%24'6=&h%&"55$4%6&1'64(40"+4'*&"00';*+4*3&4*&"00'26"*0%&Q4+7&+7%&2%$%C"*+&"00';*+4*3&3;46"*0%=&!7%&+'+"$&



!"#$%&'(&)'*+%*+,&&

G]&

4*02%1%*+"$&("42&C"$;%&",,'04"+%6&Q4+7&+74,&f;207",%&f$"*&[2%,%+\&Q",&"552'/41"+%$?&Kc^TFLLL&"*6&4,&#%4*3&2%0'3*4A%6&",&
%/5%*,%&(2'1&a"*;"2?&GF&HLGT&+'&W%0%1#%2&RGF&HLHL=&

&
B,&'(&a;*%&RLF&HLGTF&+7%2%&Q%2%&THcFTUH&,7"2%,&2%,%2C%6&('2&(;+;2%&4,,;"*0%&;*6%2&+7%&f;207",%&f$"*&"*6&+7%2%&

Q", &KG=G&14$$4'*&'(&;*2%0'3*4A%6&,+'0JY#",%6&0'15%*,"+4'*&0',+&2%$"+%6&+'&';2&f;207",%&f$"*=&!7%&('$$'Q4*3&+"#$%&
,;11"24A%,&+7%&Q%437+%6Y"C%2"3%&",,;15+4'*,&2%$"+%6&+'&';2&f;207",%&f$"*&('2&+7%&+72%%&"*6&,4/&1'*+7,&%*6%6&a;*%&RLF&
HLGT&"*6&HLGc=&./5%0+%6&C'$"+4$4+4%,&('2&';2&f;207",%&f$"*&"2%&#",%6&'*&+7%&74,+'240"$&C'$"+4$4+?&'(&';2&,+'0J=&./5%0+%6&
+%21&2%52%,%*+,&+7%&Q%437+%6Y"C%2"3%&'(&+7%&5;207",%&5%24'6,&Q4+74*&+7%&'((%24*3&5%24'6=&!7%&24,JY(2%%&4*+%2%,+&2"+%&('2&
5%24'6,&Q4+74*&+7%&%/5%0+%6&+%21&4,&#",%6&'*&b=9=&!2%",;2?&0'*,+"*+&1"+;24+?&2"+%,=&
&
& & & & & & &

  Six Months Ended    
  June 30,    
      2019      2018       
>4,JY(2%%&4*+%2%,+&2"+%& & H=&̂m&&& L=]&m&&
./5%0+%6&+%21&-4*&?%"2,8& & G=S&& H=L&& &
W4C46%*6&?4%$6& & L=L&m&&& L=L&m&&
./5%0+%6&C'$"+4$4+?& & ]H=]&m&&& ]R=c&m&&

&

&
7. Revenues 
&

>%C%*;%,&64,"332%3"+%6&#?&0"+%3'2?&Q%2%&",&('$$'Q,&-4*&+7';,"*6,8I&
&

& & & & & & & & & & & & & &

  Three Months Ended   Six Months Ended   
  June 30,   June 30,   
  2019      2018  2019      2018  
f2'6;0+&,"$%,I&              

M2',,&52'6;0+&,"$%,& & K& GHFUcG&& K& &HFHc&̂& K& HHFRT^&& K& &HFHc&̂&
W4,0';*+,&"*6&"$$'Q"*0%,& & & &-HFRLc8&& & &-SLL8&& & &-UFG^L8&& & &-SLL8&&

f2'6;0+&,"$%,F&*%+& & K& &GLFG^R&& K& &GF^ĉ&& K& &GcFHH^&& K& &GF^c&̂&
& & & && & && & && & &&

>%C%*;%,&(2'1&0'$$"#'2"+4'*,I& & & & & & & & & & & & & &
N40%*,%&2%C%*;%,& & & &̀ && & &̀ && & UFUTT&& & &̀ &&
>%,%"207&"*6&6%C%$'51%*+&,%2C40%,& & & &HRU&& & &̀ && & &RLS&& & &̀ &&

!'+"$&2%C%*;%,&(2'1&0'$$"#'2"+4'*,& & & &HRU&& & &̀ && & &UFcLU&& & &̀ &&
!'+"$&2%C%*;%,& & K& &GLFUL&̂& K& &GF^c&̂& K& &HRFLRG&& K& &GF^c&̂&

&
!7%&('$$'Q4*3&+"#$%&,;11"24A%,&2%C%*;%,&(2'1&%"07&'(&';2&0;,+'1%2,&Q7'&4*64C46;"$$?&"00';*+%6&('2&GLm&'2&

1'2%&'(&';2&+'+"$&2%C%*;%,&-",&"&5%20%*+"3%&'(&+'+"$&2%C%*;%,8I&
&

& & & & & & & & & & & & & &

  Three Months Ended   Six Months Ended   
  June 30,   June 30,   
  2019      2018  2019      2018  
B9W&k%"$+70"2%&"*6&d*0'$'3?&9;55$?& & & Ucm&& & Rcm&& & ULm&& & Rcm&&
P0g%,,'*&95%04"$+?&)"2%&W4,+24#;+4'*&)'25'2"+4'*& & & ULm&& & SHm&& & RGm&& & SHm&&
)"264*"$&k%"$+70"2%& & & GLm&& & GLm&& & &̀ && & GLm&&
M24('$,& & & ` & & & &̀ && & HLm& & & &̀ &&

&
d;2&(42,+&"*6&'*$?&XWB&"552'C%6&52'6;0+F&!BiBN<99." F&Q",&"552'C%6&#?&+7%&b=9=&XWB&4*&B524$&HLGc=&h%&

0'11%*0%6&0'11%204"$&,"$%&'(&!BiBN<99.&4*&+7%&b=9=&4*&P"?&HLGc=&&
&
<*&"664+4'*&+'&+7%&64,+24#;+4'*&"32%%1%*+,&Q4+7&';2&0;,+'1%2,F&+7%&9W,F&Q%&"$,'&%*+%2&4*+'&"22"*3%1%*+,&Q4+7&

,5%04"$+?&57"21"0?&52'C46%2,F&4*Y'((40%&64,5%*,4*3&52'C46%2,F&32';5&5;207",4*3&'23"*4A"+4'*,F&"*6&3'C%2*1%*+&%*+4+4%,&
+7"+&52'C46%&('2&3'C%2*1%*+Y1"*6"+%6&"*6o'2&524C"+%$?Y*%3'+4"+%6&2%#"+%,F&07"23%#"0J,&"*6&64,0';*+,&Q4+7&2%,5%0+&+'&+7%&
5;207",%&'(&';2&52'6;0+,&Q7407&2%6;0%6&';2&32',,&52'6;0+&,"$%,=&B$,'&2%(%2&+'&>%C%*;%&>%0'3*4+4'*&5'$40?&64,0;,,4'*&4*&
@'+%&R=&&



!"#$%&'(&)'*+%*+,&&

G &̂

&
!7%&('$$'Q4*3&+"#$%&,;11"24A%,&"0+4C4+?&4*&%"07&'(&+7%&52'6;0+&2%C%*;%&"$$'Q"*0%&"*6&2%,%2C%&0"+%3'24%,&('2&+7%&

,4/&1'*+7,&%*6%6&a;*%&RLF&HLGT&-4*&+7';,"*6,8I&
&

& & & & & & & & & & & & &

& & Chargebacks, & Government &    
& & Discounts and & and Other &    
& & Fees & Rebates & Returns & Total 

_"$"*0%&"+&a"*;"2?&GF&HLGT& &&&&&K& &]HH& &&K& &cUR&! K& &G^L&! K& &GF]RS&
f2'C4,4'*&2%$"+%6&+'&0;22%*+&5%24'6&,"$%,& && &HFLSS& && &GFSST&! & &TT&! & &RF^GR&
)2%64+&'2&5"?1%*+,&1"6%&6;24*3&+7%&5%24'6& && &-GF]cH8&&& &-TRL8&! & &̀ &! & &-HF]GH8&

_"$"*0%&"+&a;*%&RLF&HLGT& && K& &TTS&& K& &GFU^H&! K& &H]T&! K& &HF^R]&
&
!7%&"#'C%&52'C4,4'*,F&Q7407&4*0$;6%6&+7%&52'C4,4'*&('2&0;22%*+&5%24'6&,"$%,&'(&KR=̂&14$$4'*F&"2%&4*0$;6%6&",&5"2+&

'(&d+7%2&B002;%6&N4"#4$4+4%,&4*&+7%&#"$"*0%&,7%%+=&!7%&2%1"4*4*3&KUScFLLL&4*&52'C4,4'*&2%$"+%6&+'&0;22%*+&5%24'6&,"$%,&*'+&
4*0$;6%6&4*&+7%&+"#$%&"#'C%&4,&2%0'26%6&",&2%6;0+4'*&'(&"00';*+,&2%0%4C"#$%&"*6&52%5"46&"*6&'+7%2&0;22%*+&",,%+,&4*&+7%&
#"$"*0%&,7%%+=&&
 
8. Sponsored Research and License Agreements  

&
h%&0'*6;0+&2%,%"207&"*6&6%C%$'51%*+&52'32"1,&4*6%5%*6%*+$?&"*6&4*&0'**%0+4'*&Q4+7&';2&0'25'2"+%&

0'$$"#'2"+'2,=&B,&'(&a;*%&RLF&HLGTF&Q%&"2%&"&5"2+?&+'&0'$$"#'2"+4'*&"32%%1%*+,&Q4+7&'*3'4*3&5%2('21"*0%&'#$43"+4'*,&
Q4+7&g4,,%4&f7"21"0%;+40"$&)'=F&N+6=&-g4,,%48&('2&+7%&6%C%$'51%*+&"*6&0'11%204"$4A"+4'*&'(&(',+"1"+4*4#&4*&a"5"*F&
)74*"F&!"4Q"*&"*6&+7%&>%5;#$40&'(&g'2%"&"*6&Q4+7&M24('$,F&9=B=&-M24('$,8&+'&0'11%204"$4A%&(',+"1"+4*4#&4*&"$$&
4*640"+4'*,F&4*0$;64*3&072'*40&<!fF&B<kBF&"*6&<3B@F&4*&.;2'5%&"*6&!;2J%?=&B,&'(&a;*%&RLF&HLGTF&Q%&"2%&"$,'&"&5"2+?&+'&
0'$$"#'2"+4'*&"32%%1%*+,F&#;+&6'&*'+&7"C%&'*3'4*3&5%2('21"*0%&'#$43"+4'*,F&Q4+7&B0$"24,&('2&+7%&6%C%$'51%*+&"*6&
0'11%204"$4A"+4'*&'(&aBg&4*74#4+'2,&('2&+7%&+2%"+1%*+&'(&"$'5%04"&"2%"+"&"*6&'+7%2&6%21"+'$'340"$&0'*64+4'*,F&BD&('2&+7%&
6%C%$'51%*+&"*6&0'11%204"$4A"+4'*&'(&>HS]F&"*&4*7"$%6&aBg&4*74#4+'2F&_%2M%*_4'&('2&+7%&6%C%$'51%*+&"*6&
0'11%204"$4A"+4'*&'(&BlN&4*74#4+'2,&4*&'*0'$'3?F&"*6&W"44074&+'&5;2,;%&2%,%"207&2%$"+%6&+'&PWPH&4*74#4+'2,F&"&*'C%$&
0$",,&'(&62;3&+"23%+,&0"$$%6&$43",%,=&

&
Grifols License Agreement 
&
<*&a"*;"2?&HLGTF&Q%&%*+%2%6&4*+'&"*&%/0$;,4C%&$40%*,%&"32%%1%*+&Q4+7&M24('$,&+'&0'11%204"$4A%&(',+"1"+4*4#&4*&

"$$&4*640"+4'*,F&4*0$;64*3&072'*40&<!fF&B<kBF&"*6&<3B@F&4*&.;2'5%&"*6&!;2J%?=&b*6%2&+7%&"32%%1%*+F&Q%&2%0%4C%6&"*&
;5(2'*+&5"?1%*+&'(&KRL=L&14$$4'*F&Q4+7&+7%&5'+%*+4"$&('2&KHT^=S&14$$4'*&4*&+'+"$&2%3;$"+'2?&"*6&0'11%204"$&14$%,+'*%,F&
Q7407&4*0$;6%6&"&KHL&14$$4'*&5"?1%*+&;5'*&"552'C"$&(2'1&+7%&.;2'5%"*&P%6404*%,&B3%*0?&-.PB8&('2&(',+"1"+4*4#&4*&
072'*40&<!f=&h%&Q4$$&"$,'&2%0%4C%&,+%55%6&6';#$%Y6434+&2'?"$+?&5"?1%*+,&#",%6&'*&+4%2%6&*%+&,"$%,&Q7407&1"?&2%"07&RLm&
'(&*%+&,"$%,=&<*&2%+;2*F&M24('$,&Q4$$&2%0%4C%&%/0$;,4C%&2437+,&+'&(',+"1"+4*4#&4*&7;1"*&64,%",%,F&4*0$;64*3&072'*40&<!fF&
B<kBF&"*6&<3B@F&4*&.;2'5%&"*6&!;2J%?=&<*&+7%&%C%*+&+7"+F&4*&HLHGF&"(+%2&+7%&,%0'*6&"**4C%2,"2?&'(&+7%&"32%%1%*+F&
(',+"1"+4*4#&7",&*'+&#%%*&"552'C%6&#?&+7%&.PB&('2&+7%&+2%"+1%*+&'(&<!f&4*&.;2'5%F&M24('$,&Q4$$&7"C%&+7%&'5+4'*F&6;24*3&
"&,4/Y1'*+7&+41%Y(2"1%F&+'&+%214*"+%&+7%&%*+42%&"32%%1%*+F&Q7407&Q';$6&+%214*"+%&"$$&+7%42&2437+,&+'&<!fF&B<kB&"*6&"$$&
'+7%2&4*640"+4'*,=&&<*&+74,&$414+%6&0420;1,+"*0%F&Q%&Q4$$&5"?&M24('$,&KHS=L&14$$4'*&"*6&2%3"4*&"$$&2437+,&+'&(',+"1"+4*4#&4*&
.;2'5%&"*6&'+7%2&+%224+'24%,=&!7%&"32%%1%*+&"$,'&2%O;42%,&;,&+'&0'*+4*;%&+'&0'*6;0+&';2&$'*3&+%21&'5%*Y$"#%$&%/+%*,4'*&
,+;6?&'*&5"+4%*+,&Q4+7&<!f&+72';37&.PB&"552'C"$&'(&<!f&4*&.;2'5%&",&Q%$$&",&0'*6;0+&+7%&f7",%&R&+24"$&4*&B<kB&4*&+7%&
b=9=&&

&
h%&"00';*+%6&('2&+74,&"32%%1%*+&;*6%2&B9)&]L]&"*6&46%*+4(4%6&+7%&('$$'Q4*3&64,+4*0+&5%2('21"*0%&'#$43"+4'*,&

"+&4*0%5+4'*&'(&+7%&"32%%1%*+I&-"8&32"*+4*3&'(&+7%&$40%*,%F&-#8&5%2('21"*0%&'(&2%,%"207&"*6&2%3;$"+'2?&,%2C40%,&2%$"+%6&+'&
';2&'*3'4*3&$'*3Y+%21&'5%*Y$"#%$&%/+%*,4'*&,+;6?&'*&5"+4%*+,&Q4+7&<!fF&"*6&-08&5%2('21"*0%&'(&2%,%"207&,%2C40%,&2%$"+%6&
+'&';2&f7",%&R&,+;6?&4*&B<kB=&<*&"664+4'*F&Q%&Q4$$&%*+%2&4*+'&"&0'11%204"$&,;55$?&"32%%1%*+&('2&+7%&$40%*,%6&+%224+'24%,=&
h%&0'*0$;6%6&%"07&'(&+7%,%&5%2('21"*0%&'#$43"+4'*,&4,&64,+4*0+=&h%&#",%6&';2&",,%,,1%*+&'*&+7%&('$$'Q4*3I&-48&';2&
",,%,,1%*+&+7"+&M24('$,&0"*&#%*%(4+&(2'1&+7%&$40%*,%&'*&4+,&'Q*&#?&6%C%$'54*3&"*6&0'11%204"$4A4*3&+7%&;*6%2$?4*3&
52'6;0+&;,4*3&4+,&'Q*&2%,';20%,F&"*6&-448&+7%&("0+&+7"+&+7%&1"*;("0+;24*3&,%2C40%,&"2%&*'+&7437$?&,5%04"$4A%6&4*&*"+;2%&"*6&
0"*&#%&5%2('21%6&#?&'+7%2&C%*6'2,=&P'2%'C%2F&Q%&6%+%214*%6&+7"+&+7%&;5(2'*+&(%%&'(&KS=L&14$$4'*F&Q7407&4,&+7%&*'*Y



!"#$%&'(&)'*+%*+,&&

Gc&

2%(;*6"#$%&5'2+4'*&'(&+7%&KRL=L&14$$4'*&;5(2'*+&(%%F&2%52%,%*+%6&+7%&+2"*,"0+4'*&5240%F&"*6&Q",&"$$'0"+%6&+'&+7%&
5%2('21"*0%&'#$43"+4'*,&#",%6&'*&';2&#%,+&%,+41"+%&'(&+7%&2%$"+4C%&,+"*6"$'*%&,%$$4*3&5240%&",&('$$'Q,I&-"8&('2&+7%&$40%*,%F&
Q%&%,+41"+%6&+7%&,+"*6"$'*%&,%$$4*3&5240%&;,4*3&+7%&"6:;,+%6&1"2J%+&",,%,,1%*+&"552'"07&+'&%,+41"+%&4+,&,+"*6"$'*%&
,%$$4*3&5240%&4*&+7%&$40%*,%6&+%224+'24%,n&-#8&('2&+7%&2%,%"207&"*6&2%3;$"+'2?&,%2C40%,F&Q%&%,+41"+%6&+7%&,+"*6"$'*%&,%$$4*3&
5240%&;,4*3&+7%&0',+&5$;,&%/5%0+%6&1"234*&"552'"07=&&

&
!7%&2%1"4*4*3&KHS&14$$4'*&'(&+7%&;5(2'*+&5"?1%*+&Q7407&4,&5'+%*+4"$$?&2%(;*6"#$%&"*6&+7%&(;+;2%&C"24"#$%&

0'*,46%2"+4'*,&'(&KHT^=S&14$$4'*&2%$"+%6&+'&(;+;2%&2%3;$"+'2?&"*6&0'11%204"$&14$%,+'*%,&Q%2%&(;$$?&0'*,+2"4*%6&6;%&+'&+7%&
("0+&+7"+&4+&Q",&52'#"#$%&+7"+&"&,43*4(40"*+&2%C%2,"$&'(&0;1;$"+4C%&2%C%*;%&Q';$6&'00;2F&34C%*&+7%&4*7%2%*+&;*0%2+"4*+?&'(&
,;00%,,&Q4+7&+7%,%&(;+;2%&14$%,+'*%,=&h%&Q4$$&2%0'3*4A%&2%C%*;%,&2%$"+%6&+7%&2%,%"207&"*6&2%3;$"+'2?&,%2C40%,&+72';37';+&
+7%&+%21&'(&+7%&2%,5%0+4C%&0$4*40"$&52'32"1,&;,4*3&+7%&4*5;+&1%+7'6=&X'2&,"$%,Y#",%6&14$%,+'*%,&"*6&2'?"$+4%,F&Q%&
6%+%214*%6&+7"+&+7%&$40%*,%&4,&+7%&52%6'14*"*+&4+%1&+'&Q7407&+7%&2'?"$+4%,&'2&,"$%,Y#",%6&14$%,+'*%,&2%$"+%=&B00'264*3$?F&
Q%&Q4$$&2%0'3*4A%&2%C%*;%&"+&+7%&$"+%2&'(&-48&Q7%*&+7%&2%$"+%6&,"$%,&'00;2F&'2&-448&Q7%*&+7%&5%2('21"*0%&'#$43"+4'*&+'&
Q7407&,'1%&'2&"$$&'(&+7%&2'?"$+?&7",&#%%*&"$$'0"+%6&7",&#%%*&,"+4,(4%6&-'2&5"2+4"$$?&,"+4,(4%68=&h%&Q4$$&2%Y%C"$;"+%&+7%&
+2"*,"0+4'*&5240%&4*&%"07&2%5'2+4*3&5%24'6&"*6&",&;*0%2+"4*&%C%*+,&"2%&2%,'$C%6&'2&'+7%2&07"*3%,&4*&0420;1,+"*0%,&'00;2=&&

&
B664+4'*"$$?F&6;24*3&+7%&+72%%&"*6&,4/&1'*+7,&%*6%6&a;*%&RLF&HLGTF&Q%&2%0'3*4A%6&K R̂FLLL&"*6&KGUUFLLLF&

2%,5%0+4C%$?F&4*&2%C%*;%,&2%$"+%6&+'&+7%&2%,%"207&"*6&2%3;$"+'2?&,%2C40%,&5%2('21%6=&&W%(%22%6&2%C%*;%,&",&'(&a;*%&RLF&
HLGT&Q",&KHS=U&14$$4'*=&

&
Kissei License Agreement 
&
<*&d0+'#%2&HLGcF&Q%&%*+%2%6&4*+'&"*&%/0$;,4C%&$40%*,%&"*6&,;55$?&"32%%1%*+&Q4+7&g4,,%4&+'&6%C%$'5&"*6&

0'11%204"$4A%&(',+"1"+4*4#&4*&"$$&0;22%*+&"*6&5'+%*+4"$&4*640"+4'*,&4*&a"5"*F&)74*"F&!"4Q"*&"*6&+7%&>%5;#$40&'(&g'2%"=&
g4,,%4&4,&2%,5'*,4#$%&('2&5%2('214*3&"*6&(;*64*3&"$$&6%C%$'51%*+&"0+4C4+4%,&('2&(',+"1"+4*4#&4*&+7%&"#'C%Y1%*+4'*%6&
+%224+'24%,=&h%&2%0%4C%6&"*&;5(2'*+&0",7&5"?1%*+&'(&KRR=L&14$$4'*F&Q4+7&+7%&5'+%*+4"$&('2&;5&+'&"*&"664+4'*"$&
KGU^=L&14$$4'*&4*&6%C%$'51%*+F&2%3;$"+'2?&"*6&0'11%204"$&14$%,+'*%&5"?1%*+,F&"*6&Q4$$&2%0%4C%&146&+'&;55%2&+Q%*+?&
5%20%*+F&+4%2%6F&%,0"$"+%6&*%+&,"$%,Y#",%6&5"?1%*+,&('2&+7%&,;55$?&'(&(',+"1"+4*4#=&b*6%2&+7%&"32%%1%*+F&Q%&32"*+%6&
g4,,%4&+7%&$40%*,%&2437+,&+'&(',+"1"+4*4#&4*&+7%&+%224+'24%,&"#'C%&"*6&"2%&'#$43"+%6&+'&,;55$?&g4,,%4&Q4+7&62;3&52'6;0+&('2&
;,%&4*&0$4*40"$&+24"$,&"*6&52%Y0'11%204"$4A"+4'*&"0+4C4+4%,=&h%&"2%&"$,'&2%,5'*,4#$%&('2&+7%&1"*;("0+;2%&"*6&,;55$?&'(&
(',+"1"+4*4#&('2&"$$&(;+;2%&6%C%$'51%*+&"*6&0'11%204"$4A"+4'*&"0+4C4+4%,&;*6%2&+7%&"32%%1%*+=&&&

&
h%&"00';*+%6&('2&+74,&"32%%1%*+&;*6%2&B9)&]L]&"*6&46%*+4(4%6&+7%&('$$'Q4*3&64,+4*0+&5%2('21"*0%&'#$43"+4'*,&

"+&4*0%5+4'*&'(&+7%&"32%%1%*+I&-"8&32"*+4*3&'(&+7%&$40%*,%F&-#8&,;55$?&'(&(',+"1"+4*4#&('2&0$4*40"$&;,%&"*6&-08&1"+%24"$&2437+&
",,'04"+%6&Q4+7&64,0';*+%6&(',+"1"+4*4#&+7"+&"2%&,;55$4%6&('2&;,%&'+7%2&+7"*&0$4*40"$&'2&0'11%204"$=&<*&"664+4'*F&Q%&Q4$$&
52'C46%&0'11%204"$&52'6;0+&,;55$?&4(&+7%&52'6;0+&4,&"552'C%6&4*&+7%&$40%*,%6&+%224+'2?=&h%&0'*0$;6%6&+7"+&%"07&'(&+7%,%&
5%2('21"*0%&'#$43"+4'*,&4,&64,+4*0+=&h%&#",%6&';2&",,%,,1%*+&'*&+7%&('$$'Q4*3I&-48&';2&",,%,,1%*+&+7"+&g4,,%4&0"*&#%*%(4+&
(2'1&+7%&$40%*,%&'*&4+,&'Q*&#?&6%C%$'54*3&"*6&0'11%204"$4A4*3&+7%&;*6%2$?4*3&52'6;0+&;,4*3&4+,&'Q*&2%,';20%,&"*6&-448&
+7%&("0+&+7"+&+7%&1"*;("0+;24*3&,%2C40%,&"2%&*'+&7437$?&,5%04"$4A%6&4*&*"+;2%&"*6&0"*&#%&5%2('21%6&#?&'+7%2&C%*6'2,=&
P'2%'C%2F&Q%&6%+%214*%6&+7"+&+7%&;5(2'*+&(%%&'(&KRR=L&14$$4'*&2%52%,%*+%6&+7%&+2"*,"0+4'*&5240%&"*6&Q",&"$$'0"+%6&+'&+7%&
5%2('21"*0%&'#$43"+4'*,&#",%6&'*&';2&#%,+&%,+41"+%&'(&+7%&2%$"+4C%&,+"*6"$'*%&,%$$4*3&5240%&",&('$$'Q,I&-"8&('2&+7%&$40%*,%F&
Q%&%,+41"+%6&+7%&,+"*6"$'*%&,%$$4*3&5240%&;,4*3&+7%&"6:;,+%6&1"2J%+&",,%,,1%*+&"552'"07&+'&%,+41"+%&4+,&,+"*6"$'*%&
,%$$4*3&5240%&4*&+7%&$40%*,%6&+%224+'24%,n&-#8&('2&+7%&,;55$?&'(&(',+"1"+4*4#&"*6&+7%&1"+%24"$&2437+&",,'04"+%6&Q4+7&
64,0';*+%6&(',+"1"+4*4#F&Q%&%,+41"+%6&+7%&,+"*6"$'*%&,%$$4*3&5240%&;,4*3&+7%&0',+&5$;,&%/5%0+%6&1"234*&"552'"07=&
i"24"#$%&0'*,46%2"+4'*,&'(&KGU^=L&14$$4'*&2%$"+%6&+'&(;+;2%&6%C%$'51%*+&"*6&2%3;$"+'2?&14$%,+'*%,&Q",&(;$$?&0'*,+2"4*%6&
6;%&+'&+7%&("0+&+7"+&4+&Q",&52'#"#$%&+7"+&"&,43*4(40"*+&2%C%2,"$&'(&0;1;$"+4C%&2%C%*;%&Q';$6&'00;2F&34C%*&+7%&4*7%2%*+&
;*0%2+"4*+?&'(&,;00%,,&Q4+7&+7%,%&(;+;2%&14$%,+'*%,=&h%&Q4$$&2%0'3*4A%&2%C%*;%,&2%$"+%6&+'&+7%&,;55$?&'(&(',+"1"+4*4#&"*6&
1"+%24"$&2437+&;5'*&6%$4C%2?&'(&(',+"1"+4*4#&+'&g4,,%4=&X'2&,"$%,Y#",%6&14$%,+'*%,&"*6&2'?"$+4%,F&Q%&6%+%214*%6&+7"+&+7%&
$40%*,%&4,&+7%&52%6'14*"*+&4+%1&+'&Q7407&+7%&2'?"$+4%,&'2&,"$%,Y#",%6&14$%,+'*%,&2%$"+%&+'=&B00'264*3$?F&Q%&Q4$$&2%0'3*4A%&
2%C%*;%&"+&+7%&$"+%2&'(&-48&Q7%*&+7%&2%$"+%6&,"$%,&'00;2F&'2&-448&Q7%*&+7%&5%2('21"*0%&'#$43"+4'*&+'&Q7407&,'1%&'2&"$$&'(&
+7%&2'?"$+?&7",&#%%*&"$$'0"+%6&7",&#%%*&,"+4,(4%6&-'2&5"2+4"$$?&,"+4,(4%68=&h%&Q4$$&2%Y%C"$;"+%&+7%&+2"*,"0+4'*&5240%&4*&%"07&
2%5'2+4*3&5%24'6&"*6&",&;*0%2+"4*&%C%*+,&"2%&2%,'$C%6&'2&'+7%2&07"*3%,&4*&0420;1,+"*0%,&'00;2=&&

&



!"#$%&'(&)'*+%*+,&&

GT&

B,&'(&W%0%1#%2&RGF&HLGcF&Q%&7"6&32"*+%6&g4,,%4&+7%&$40%*,%&2437+,&+'&(',+"1"+4*4#=&&B00'264*3$?F&Q%&
2%0'3*4A%6&KRL=]&14$$4'*&'(&+7%&KRR=L&14$$4'*&;5(2'*+&(%%&",&"$$'0"+%6&2%C%*;%&('2&+7%&6%$4C%2%6&$40%*,%&6;24*3&+7%&(';2+7&
O;"2+%2&'(&HLGc=&W;24*3&+7%&+72%%&"*6&,4/&1'*+7,&%*6%6&a;*%&RLF&HLGTF&Q%&2%0'3*4A%6&K̂ ^FLLL&"*6&KGLSFLLLF&
2%,5%0+4C%$?F&",&2%C%*;%&2%$"+%6&+'&+7%&,;55$?&'(&(',+"1"+4*4#&('2&0$4*40"$&;,%&"*6&+7%&1"+%24"$&2437+&",,'04"+%6&Q4+7&
64,0';*+%6&(',+"1"+4*4#=&B+&a;*%&RLF&HLGTF&6%(%22%6&2%C%*;%,&2%$"+%6&+'&+7%&;*,"+4,(4%6&5%2('21"*0%&'#$43"+4'*,&2%$"+%6&+'&
+7%&,;55$?&'(&(',+"1"+4*4#&"*6&1"+%24"$&2437+&",,'04"+%6&Q4+7&64,0';*+%6&(',+"1"+4*4#&,;55$?&Q",&KH=R&14$$4'*=&&

&
&
&

 
9. Inventories&
&

!7%&('$$'Q4*3&+"#$%&,;11"24A%,&4*C%*+'24%,&",&'(&a;*%&RLF&HLGT&"*6&W%0%1#%2&RGF&HLGc&-4*&+7';,"*6,8I&
&

& & & & & & & &
! ! ! ! ! ! ! !

  June 30,   December 31,   
  2019      2018  
h'2J&4*&52'0%,,& & K& GFLSc&& K& SRL&&
X4*4,7%6&3''6,& & & G]U&& & R]U&&
!'+"$ & & K& GFHHH&& K& cTU&&
&

&
10. Cash, Cash Equivalents and Short-Term Investments&
&
)",7F&0",7&%O;4C"$%*+,&"*6&,7'2+Y+%21&4*C%,+1%*+,&0'*,4,+%6&'(&+7%&('$$'Q4*3&-4*&+7';,"*6,8I&&
&

& & & & & & & &

  June 30,   December 31,   
  2019      2018  
)",7 & & K& HFHTc&&& K& &HF]H]&&
P'*%?&1"2J%+&(;*6,& & && TFcSS&& && &TFGL]&&
M'C%2*1%*+Y,5'*,'2%6&%*+%2524,%&,%0;24+4%,& & && UFTT&̂& && &̂Fc^H&&
)'25'2"+%&#'*6,&"*6&0'11%204"$&5"5%2& & && TSFHH^&&& &&&GLcFTRR&&
& & K&GGHFR^^&&& K&&GHcFSR^&&
>%5'2+%6&",I& & && & & & &
)",7&"*6&0",7&%O;4C"$%*+,& & K& UUFHHT&&& K& &̂]FRHH&&
97'2+Y+%21&4*C%,+1%*+,& & && ]cFGUc&&& && &SHFHGS&&
& & K&GGHFR^^&&& K&&GHcFSR^&&
&

)",7&%O;4C"$%*+,&"*6&,7'2+Y+%21&4*C%,+1%*+,&4*0$;6%&+7%&('$$'Q4*3&,%0;24+4%,&Q4+7&32',,&;*2%"$4A%6&3"4*,&"*6&
$',,%,&-4*&+7';,"*6,8I&
&
& & & & & & & & & & & & & &

!             Gross      Gross          
  Amortized  Unrealized  Unrealized      
June 30, 2019  Cost  Gains  Losses  Fair Value   
M'C%2*1%*+Y,5'*,'2%6&%*+%2524,%&,%0;24+4%,& & K& &UFTTS&& K& &H&& K& &̀ && K& &UFTT&̂&
)'25'2"+%&#'*6,&"*6&0'11%204"$&5"5%2& & && &TSFGc]&& && &UT&& && &-c8&& && &TSFHH^&&

!'+"$ & & K&&GLLFGcG&& K& &SG&& K& &-c8&& K&&GLLFHHU&&
&
& & & & & & & & & & & & & &

 
   
    

   
  Gross 

   
  Gross 

   
      

  Amortized  
Unrealize

d  Unrealized      
December 31, 2018  Cost  Gains  Losses  Fair Value   
M'C%2*1%*+Y,5'*,'2%6&%*+%2524,%&,%0;24+4%,& & K& &̂Fc^R&& K& &̀ && K& &-G8&& K& &̂Fc^H&&
)'25'2"+%&#'*6,&"*6&0'11%204"$&5"5%2& & &&&GLcFTS&̂& && &H&& && &-H]8&& &&&GLcFTRR&&

!'+ "$& & K&&GG]FcRL&& K& &H&& K& &-H^8&& K&&GG]FcLS&&
&

B,&'(&a;*%&RLF&HLGTF&';2&0",7&%O;4C"$%*+,&"*6&,7'2+Y+%21&4*C%,+1%*+,F&Q7407&7"C%&0'*+2"0+;"$&1"+;24+4%,&Q4+74*&
'*%&?%"2F&7"6&"&Q%437+%6Y"C%2"3%&+41%&+'&1"+;24+?&'(&"552'/41"+%$?&̂R&6"?,=&h%&C4%Q&';2&,7'2+Y+%21&4*C%,+1%*+,&



!"#$%&'(&)'*+%*+,&&

HL&

5'2+('$4'&",&"C"4$"#$%&('2&;,%&4*&0;22%*+&'5%2"+4'*,=&h%&7"C%&+7%&"#4$4+?&+'&7'$6&"$$&4*C%,+1%*+,&",&'(&a;*%&RLF&HLGT&
+72';37&+7%42&2%,5%0+4C%&1"+;24+?&6"+%,=&B+&a;*%&RLF&HLGTF&Q%&7"6&*' &4*C%,+1%*+,&+7"+&7"6&#%%*&4*&"&0'*+4*;';,&
;*2%"$4A%6&$',,&5',4+4'*&('2&1'2%&+7"*&GH&1'*+7,=&&B,&'(&a;*%&RLF&HLGTF&"&+'+"$&'(&HL&4*64C46;"$&,%0;24+4%,&7"6&#%%*&4*&"*&
;*2%"$4A%6&$',,&5',4+4'*&('2&GH&1'*+7,&'2&$%,,F&"*6&+7%&$',,%,&Q%2%&6%+%214*%6&+'&#%&+%15'2"2?=&!7%&32',,&;*2%"$4A%6&
$',,%,&"#'C%&Q%2%&0";,%6&#?&4*+%2%,+&2"+%&4*02%",%,=&@'&,43*4(40"*+&("0+,&'2&0420;1,+"*0%,&7"C%&"24,%*&+'&4*640"+%&+7"+&
+7%2%&7",&#%%*&"*?&,43*4(40"*+&6%+%24'2"+4'*&4*&+7%&02%64+Q'2+74*%,,&'(&+7%&4,,;%2,&'(&+7%&,%0;24+4%,&7%$6&#?&;,=&_",%6&'*&
';2&2%C4%Q&'(&+7%,%&,%0;24+4%,F&4*0$;64*3&+7%&",,%,,1%*+&'(&+7%&6;2"+4'*&"*6&,%C%24+?&'(&+7%&;*2%"$4A%6&$',,%,&"*6&';2&
"#4$4+?&"*6&4*+%*+&+'&7'$6&+7%&4*C%,+1%*+,&;*+4$&1"+;24+?F&+7%2%&Q%2%&*' &'+7%2Y+7"*Y+%15'2"2?&415"421%*+,&('2&+7%,%&
,%0;24+4%,&"+&a;*%&RLF&HLGT=&

&
!7%&('$$'Q4*3&+"#$%&,7'Q,&+7%&("42&C"$;%&"*6&32',,&;*2%"$4A%6&$',,%,&'(&';2&4*C%,+1%*+,&4*&4*64C46;"$&,%0;24+4%,&

+7"+&"2%&4*&"*&;*2%"$4A%6&$',,&5',4+4'*F&"332%3"+%6&#?&4*C%,+1%*+&0"+%3'2?&-4*&+7';,"*6,8I&
&
& & & & & & & &

June 30, 2019      Fair Value      Unrealized Losses   
)'25'2"+%&#'*6,&"*6&0'11%204"$&5"5%2& & K& &URFH^c&& K& &-c8&&
&
&

&
11. Fair Value&
&

b*6%2&XB9_&B9)&cHLF&Fair Value Measurements and DisclosuresF&("42&C"$;%&4,&6%(4*%6&",&+7%&5240%&"+&Q7407&"*&
",,%+&0';$6&#%&%/07"*3%6F&'2&"&$4"#4$4+?&+2"*,(%22%6&4*&"&+2"*,"0+4'*&#%+Q%%*&J*'Q$%63%"#$%F&Q4$$4*3&5"2+4%,&4*&+7%&
524*045"$&'2&1',+&"6C"*+"3%';,&1"2J%+&('2&+7%&",,%+&'2&$4"#4$4+?=&h7%2%&"C"4$"#$%F&("42&C"$;%&4,&#",%6&'*&'#,%2C"#$%&
1"2J%+&5240%,&'2&5"2"1%+%2,&'2&6%24C%6&(2'1&,;07&5240%,&'2&5"2"1%+%2,=&h7%2%&'#,%2C"#$%&5240%,&'2&5"2"1%+%2,&"2%&*'+&
"C"4$"#$%F&C"$;"+4'*&1'6%$,&"2%&"55$4%6=&

&&
B,,%+,&"*6&$4"#4$4+4%,&2%0'26%6&"+&("42&C"$;%&4*&';2&(4*"*04"$&,+"+%1%*+,&"2%&0"+%3'24A%6&#",%6&;5'*&+7%&$%C%$&'(&

:;631%*+&",,'04"+%6&Q4+7&+7%&4*5;+,&;,%6&+'&1%",;2%&+7%42&("42&C"$;%=&k4%2"20740"$&$%C%$,&642%0+$?&2%$"+%6&+'&+7%&"1';*+&'(&
,;#:%0+4C4+?&",,'04"+%6&Q4+7&+7%&4*5;+,&+'&("42&C"$;"+4'*&'(&+7%,%&",,%+,&"*6&$4"#4$4+4%,F&"2%&",&('$$'Q,I&

&
N%C%$&G̀ <*5;+,&"2%&;*"6:;,+%6F&O;'+%6&5240%,&4*&"0+4C%&1"2J%+,&('2&46%*+40"$&",,%+,&"+&+7%&2%5'2+4*3&6"+%=&B0+4C%&
1"2J%+,&"2%&+7',%&4*&Q7407&+2"*,"0+4'*,&('2&+7%&",,%+&'2&$4"#4$4+?&'00;2&4*&,;((404%*+&(2%O;%*0?&"*6&C'$;1%&+'&
52'C46%&52404*3&4*('21"+4'*&'*&"*&'*3'4*3&#",4,=&
&
!7%&("42&C"$;%6&",,%+,&Q%&7'$6&+7"+&"2%&3%*%2"$$?&4*0$;6%6&;*6%2&+74,&N%C%$&G&"2%&1'*%?&1"2J%+&,%0;24+4%,&Q7%2%&
("42&C"$;%&4,&#",%6&'*&5;#$40$?&O;'+%6&5240%,=&
&
N%C%$&H̀ <*5;+,F&'+7%2&+7"*&O;'+%6&5240%,&4*0$;6%6&4*&N%C%$&GF&+7"+&"2%&%4+7%2&642%0+$?&'2&4*642%0+$?&'#,%2C"#$%&
('2&+7%&",,%+&'2&$4"#4$4+?&+72';37&0'22%$"+4'*&Q4+7&1"2J%+&6"+"&"+&+7%&2%5'2+4*3&6"+%&"*6&('2&+7%&6;2"+4'*&'(&+7%&
4*,+2;1%*+E,&"*+4045"+%6&$4(%=&
&
!7%&("42&C"$;%6&",,%+,&Q%&7'$6&+7"+&"2%&3%*%2"$$?&",,%,,%6&;*6%2&N%C%$&H&4*0$;6%6&3'C%2*1%*+Y,5'*,'2%6&
%*+%2524,%&,%0;24+4%,F&b=9=&+2%",;2?&#4$$,&"*6&0'25'2"+%&#'*6,&"*6&0'11%204"$&5"5%2=&h%&;+4$4A%&+7426&5"2+?&
52404*3&,%2C40%,&4*&6%C%$'54*3&("42&C"$;%&1%",;2%1%*+,&Q7%2%&("42&C"$;%&4,&#",%6&'*&C"$;"+4'*&1%+7'6'$'34%,&
,;07&",&1'6%$,&;,4*3&'#,%2C"#$%&1"2J%+&4*5;+,F&4*0$;64*3&#%*071"2J&?4%$6,F&2%5'2+%6&+2"6%,F&#2'J%2o6%"$%2&
O;'+%,F&#46,F&'((%2,&"*6&'+7%2&2%(%2%*0%&6"+"=&h%&;,%&O;'+%,&(2'1&%/+%2*"$&52404*3&,%2C40%&52'C46%2,&"*6&'+7%2&
'* Y$4*%&O;'+"+4'*&,?,+%1,&+'&C%24(?&+7%&("42&C"$;%&'(&4*C%,+1%*+,&52'C46%6&#?&';2&+7426Y5"2+?&52404*3&,%2C40%&
52'C46%2,=&h%&2%C4%Q&4*6%5%*6%*+&";64+'2E,&2%5'2+,&(2'1&';2&+7426Y5"2+?&52404*3&,%2C40%&52'C46%2,&5"2+40;$"2$?&
2%3"264*3&+7%&0'*+2'$,&'C%2&52404*3&"*6&C"$;"+4'*&'(&(4*"*04"$&4*,+2;1%*+,&"*6&%*,;2%&+7"+&';2&4*+%2*"$&0'*+2'$,&
"662%,,&0%2+"4*&0'*+2'$&6%(404%*04%,F&4(&"*?F&"*6&0'15$%1%*+"2?&;,%2&%*+4+?&0'*+2'$,&"2%&4*&5$"0%=&
&
N%C%$&R̀ b*'#,%2C"#$%&4*5;+,&+7"+&"2%&,;55'2+%6&#?&$4++$%&'2&*'&1"2J%+&"0+4C4+?&"*6&+7"+&"2%&,43*4(40"*+&+'&+7%&
("42&C"$;%&'(&+7%&",,%+,&'2&$4"#4$4+4%,&"*6&Q7407&2%($%0+&1"*"3%1%*+E,&#%,+&%,+41"+%&'(&Q7"+&1"2J%+&5"2+4045"*+,&
Q';$6&;,%&4*&52404*3&+7%&",,%+&'2&$4"#4$4+?&"+&+7%&2%5'2+4*3&6"+%=&)'*,46%2"+4'*&4,&34C%*&+'&+7%&24,J&4*7%2%*+&4*&+7%&
C"$;"+4'*&+%07*4O;%&"*6&+7%&24,J&4*7%2%*+&4*&+7%&4*5;+,&+'&+7%&1'6%$=&
&



!"#$%&'(&)'*+%*+,&&

HG&

h%&6'&*'+&7"C%&("42&C"$;%6&",,%+,&"*6&$4"#4$4+4%,&0$",,4(4%6&;*6%2&N%C%$&R=&
(

;*5"(<*+%,(#/(*(0,&%""5/=(>*-5-&
&

X4*"*04"$&",,%+,&1%",;2%6&"+&("42&C"$;%&'*&"&2%0;224*3&#",4,&"2%&0"+%3'24A%6&4*&+7%&+"#$%,&#%$'Q&#",%6&;5'*&+7%&
$'Q%,+&$%C%$&'(&,43*4(40"*+&4*5;+&+'&+7%&C"$;"+4'*,&-4*&+7';,"*6,8I&
&
& & & & & & & & & & & & & &

  Assets at Fair Value as of June 30, 2019   
      Level 1      Level 2      Level 3      Total   
P'*%?&1"2J%+&(;*6,& & K& &TFcSS&& K& &̀ && K& &̀ && K& &TFcSS&&
M'C%2*1%*+Y,5'*,'2%6&%*+%2524,%&,%0;24+4%,& & && &̀ && && &UFTT&̂& && &̀ && && &UFTT&̂&
)'25'2"+%&#'*6,&"*6&0'11%204"$&5"5%2& & && &̀ && && &TSFHH^&& && &̀ && && &TSFHH^&&

!'+"$ & & K& &TFcSS&& K& &GLLFHHU&& K& &̀ && K& &GGLFL^T&&
&
& & & & & & & & & & & & & &

  Assets at Fair Value as of December 31, 2018   
      Level 1      Level 2      Level 3      Total   
P'*%?&1"2J%+&(;*6,& & K& &TFGL]&& K& &̀ && K& &̀ && K& &TFGL]&&
M'C%2*1%*+Y,5'*,'2%6&%*+%2524,%&,%0;24+4%,& & && &̀ && && &̂Fc^H&& && &̀ && && &̂Fc^H&&
)'25'2"+%&#'*6,&"*6&0'11%204"$&5"5%2& & && &̀ && && &GLcFTRR&& && &̀ && && &GLcFTRR&&

!'+"$ & & K& &TFGL]&& K& &GG]FcLS&& K& &̀ && K& &GHSFTGG&&
&

&
12. Lease Agreements 

&
h%&0;22%*+$?&$%",%&';2&2%,%"207&"*6&'((40%&,5"0%&;*6%2&"&*'*0"*0%$"#$%&$%",%&"32%%1%*+&Q4+7&';2&$"*6$'26F&k)f&

_!)F&NN)&-('21%2$?&J*'Q*&",&9$';37&_!)F&NN)8&Q7407&Q",&'2434*"$$?&,%+&+'&%/542%&4*&HLGc=&!7%&$%",%&+%21&52'C46%,&
('2&2%*%Q"$&'5+4'*&('2&;5&+'&+Q'&"664+4'*"$&5%24'6,&'(&(4C%&?%"2,&%"07=&<*&a;$?&HLG^F&Q%&%/%204,%6&';2&'5+4'*&+'&%/+%*6&+7%&
+%21&'(&';2&$%",%&('2&"*'+7%2&(4C%&?%"2,&+72';37&a"*;"2?&HLHR&"*6&1'64(4%6&+7%&"1';*+&'(&1'*+7$?&#",%&2%*+&6;24*3&,;07&
2%*%Q"$&5%24'6=&&

&
<*&W%0%1#%2&HLGUF&Q%&%*+%2%6&4*+'&"&,;#$%",%&"32%%1%*+F&Q7407&Q",&"1%*6%6&4*&HLG^F&Q4+7&"*&;*2%$"+%6&+7426&

5"2+?&+'&'00;5?&"552'/41"+%$?&S^FLLL&,O;"2%&(%%+&'(&';2&2%,%"207&"*6&'((40%&,5"0%=&<*&X%#2;"2?&HLG^F&Q%&%*+%2%6&4*+'&"*&
"1%*61%*+&+'&+7%&,;#$%",%&"32%%1%*+&+'&4*02%",%&+7%&,;#$%",%6&2%,%"207&"*6&'((40%&,5"0%&('2&"*&"664+4'*"$&TFRHc&,O;"2%&
(%%+&;*6%2&+7%&,"1%&+%21&'(&+7%&,;#$%",%=&.((%0+4C%&a;$?&HLG^F&+7%&,;#$%",%&"32%%1%*+&Q",&"1%*6%6&5241"24$?&+'&%/+%*6&
+7%&+%21&'(&+7%&,;#$%",%&+72';37&a"*;"2?&HLHR&"*6&1'64(4%6&+7%&1'*+7$?&#",%&2%*+&+'&%O;"$&+7%&"1';*+&Q%&Q4$$&5"?&';2&
$"*6$'26=&_%0";,%&+7%&(;+;2%&,;#$%",%&4*0'1%&;*6%2&+7%&%/+%*6%6&,;#$%",%&"32%%1%*+&4,&+7%&,"1%&",&+7%&"1';*+&Q%&Q4$$&
5"?&';2&$"*6$'26F&Q%&646&*'+&2%0'3*4A%&"*?&$',,&'*&,;#$%",%&2%$"+4C%&+'&+74,&"1%*61%*+=&h%&%/5%0+&+'&2%0%4C%&
"552'/41"+%$?&KG^=H&14$$4'*&4*&(;+;2%&,;#$%",%&4*0'1%&-%/0$;64*3&';2&,;#+%*"*+E,&,7"2%&'(&("04$4+4%,&'5%2"+4*3&%/5%*,%,8&
+72';37&a"*;"2?&HLHR=&&

&
h%&"6'5+%6&!'540&cUH&'*&a"*;"2?&GF&HLGT&;,4*3&"&1'64(4%6&2%+2',5%0+4C%&"552'"07&"*6&%$%0+%6&+7%&+2"*,4+4'*&

1%+7'6&"*6&+7%&5"0J"3%&'(&52"0+40"$&%/5%64%*+,&5%214++%6&;*6%2&+7%&+2"*,4+4'*&3;46"*0%F&Q7407&"$$'Q%6&;,&+'&
0"22?('2Q"26&';2&74,+'240"$&$%",%&0$",,4(40"+4'*&"*6 &';2&",,%,,1%*+&'*&Q7%+7%2&"&0'*+2"0+&4,&'2&0'*+"4*,&"&$%",%=&h%&"$,'&
%$%0+%6&+'&0'1#4*%&$%",%&"*6&*'*Y$%",%&0'15'*%*+,F&,;07&",&0'11'*&"2%"&1"4*+%*"*0%&07"23%,F&",&,4*3$%&$%",%F&"*6&
%$%0+%6&+'&;,%&+7%&,7'2+Y+%21&$%",%&%/0%5+4'*&5%214++%6&#?&+7%&,+"*6"26=&&

&
B,&"&2%,;$+&'(&+7%&"6'5+4'*&'(&!'540&cUH&'*&a"*;"2?&GF&HLGTF&Q%&2%0'3*4A%6&KRH=c&14$$4'*&4*&'5%2"+4*3&2437+Y'( Y

;,%&",,%+&"*6&KRR=H&14$$4'*&4*&$%",%&$4"#4$4+?F&"*6&6%2%0'3*4A%6&KRTTFLLL&'(&6%(%22%6&2%*+&4*&+7%&#"$"*0%&,7%%+&"+&"6'5+4'*&
6"+%=&!7%,%&Q%2%&0"$0;$"+%6&;,4*3&+7%&52%,%*+&C"$;%&'(&';2&2%1"4*4*3&$%",%&5"?1%*+,&;,4*3&"*&%,+41"+%6&4*02%1%*+"$&
#'22'Q4*3&2"+%&'(&TmF&Q7407&2%52%,%*+%6&+7%&Q%437+%6&"C%2"3%&64,0';*+&2"+%&('2&';2&$%",%=&!7%2%&Q", &*' &0;1;$"+4C%Y
%((%0+&"6:;,+1%*+&'*&';2&"00;1;$"+%6&6%(404+&",&'(&a"*;"2?&GF&HLGT=&B,&'(&a;*%&RLF&HLGTF&Q%&7"6&'5%2"+4*3&$%",%&2437+Y'( Y
;,%&",,%+&'(&KHT=U&14$$4'*&"*6&$%",%&$4"#4$4+?&'(&KRL=G&14$$4'*&4*&+7%&#"$"*0%&,7%%+=&!7%&Q%437+%6&"C%2"3%&2%1"4*4*3&+%21&
'(&';2&$%",%&",&'(&a;*%&RLF&HLGT&Q",&R=Sc&?%"2,=&&
&

&



!"#$%&'(&)'*+%*+,&&

HH&

&
X'2&+7%&+72%%&"*6 &,4/&1'*+7,&%*6%6&a;*%&RLF&HLGTF&+7%&0'15'*%*+,&'(&';2&'5%2"+4*3&$%",%&%/5%*,%&Q%2%&",&

('$$'Q,&-4*&+7';,"*6,8I&
&

& & & & & & &

& & & Three Months Ended  && Six Months Ended  
& & & June 30,  & & June 30,  
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations&
&

This discussion and analysis should be read in conjunction with our financial statements and the accompanying 
notes included in this report and the audited financial statements and accompanying notes included in our Annual 
Report on Form 10-K for the year ended December 31, 2018. Operating results for the six months ended June 30, 2019 
are not necessarily indicative of results that may occur in future interim periods or for the full fiscal year.&
&
This Quarterly Report on Form 10-Q contains statements indicating expectations about future performance and other 
forward-looking statements within the meaning of Section 27A of the Securities Act and Section 21E of the Exchange 
Act, that involve risks and uncertainties. We usually use words such as “may,” “will,” “should,” “could,” “expect,” 
“plan,” “anticipate,” “believe,” “estimate,” “predict,” “intend,” or the negative of these terms or similar expressions 
to identify these forward-looking statements. These statements appear throughout this Quarterly Report on Form 10-Q 
and are statements regarding our current expectation, belief or intent, primarily with respect to our operations and 
related industry developments. Examples of these statements include, but are not limited to, statements regarding the 
following: our business and scientific strategies; risks and uncertainties associated with the commercialization and 
marketing of TAVALISSE; risks that the FDA, EMA or other regulatory authorities may make adverse decisions 
regarding fostamatinib; the progress of our and our collaborators’ product development programs, including clinical 
testing, and the timing of results thereof; our corporate collaborations and revenues that may be received from our 
collaborations and the timing of those potential payments; our expectations with respect to regulatory submissions and 
approvals; our drug discovery technologies; our research and development expenses; protection of our intellectual 
property; sufficiency of our cash and capital resources and the need for additional capital; and our operations and legal 
risks. You should not place undue reliance on these forward-looking statements. Our actual results could differ 
materially from those anticipated in these forward-looking statements for many reasons, including as a result of the risks 
and uncertainties discussed under the heading “Risk Factors” in Item 1A of Part II of this Quarterly Report on 
Form 10-Q. Any forward-looking statement speaks only as of the date on which it is made, and we undertake no 
obligation to update any forward-looking statement to reflect events or circumstances after the date on which the 
statement is made or to reflect the occurrence of unanticipated events. New factors emerge from time to time, and it is 
not possible for us to predict which factors will arise. In addition, we cannot assess the impact of each factor on our 
business or the extent to which any factor, or combination of factors, may cause actual results to differ materially from 
those contained in any forward-looking statements.&

&
Overview&

&
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Business Update 
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,%0'*6&O;"2+%2&'(&HLGT&0'15"2%6&+'&+7%&(42,+&O;"2+%2&'(&HLGTF&Q7407&Q",&624C%*F&4*&5"2+F&#?&0'*+4*;%6&;5+"J%&"*6&;,%&'(&
+7%&52'6;0+&",&"*&%"2$?&+2%"+1%*+&'5+4'*&4*&,+%2'46&2%(2"0+'2?&5"+4%*+,F&",&Q%$$&",&,+2'*3&0'*+4*;"+4'*&'(&+7%2"5?&"1'*3&
5"+4%*+,=&h4+7&';2&(;$$?&4*+%32"+%6&0'11%204"$&+%"1&0'*,4,+4*3&'(&,"$%,F&1"2J%+4*3F&1"2J%+&"00%,,F&"*6&0'11%204"$&
'5%2"+4'*,&(;*0+4'*,F&Q%&0'*+4*;%&+'&%/%0;+%&'*&';2&0'11%204"$&,+2"+%3?&+'&"00%,,&+7%&b=9=&<!f&1"2J%+&Q7407&4,&
%,+41"+%6&+'&#%&'C%2&KG=L&#4$$4'*&"**;"$$?=&

&&



!"#$%&'(&)'*+%*+,&&

HU&

./%0;+4'*&'(&';2&3$'#"$&,+2"+%3?&('2&0'11%204"$4A"+4'*&'(&(',+"1"+4*4#&';+,46%&'(&+7%&b=9=&7",&1"6%&,43*4(40"*+&
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"32%%1%*+&Q7407&Q';$6&+%214*"+%&"$$&+7%42&2437+,&+'&<!fF&B<kBF&"*6&"$$&'+7%2&4*640"+4'*,=&&<*&+74,&$414+%6&0420;1,+"*0%F&
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Liquidity and Capital Resources 
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Our Product Portfolio&
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Product in Commercial Launch 
&
?@<@AB))6(5/(B?!(
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7%"$4*3=&<!f&5"+4%*+,&0"*&,;((%2&%/+2"'264*"2?&#2;4,4*3F&#$%%64*3&"*6&("+43;%&",&"&2%,;$+&'(&$'Q&5$"+%$%+&0';*+,=&);22%*+&
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Competitive landscape for TAVALISSE 
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Fostamatinib in Global Markets 
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Fostamatinib in Europe/Turkey 
 

<*&a"*;"2?&HLGTF&Q%&%*+%2%6&4*+'&"*&%/0$;,4C%&0'11%204"$4A"+4'*&$40%*,%&"32%%1%*+&Q4+7&M24('$,&+'&
0'11%204"$4A%&(',+"1"+4*4#&('2&+7%&+2%"+1%*+F&5"$$4"+4'*F&'2&52%C%*+4'*&'(&7;1"*&64,%",%,F&4*0$;64*3&072'*40&'2&5%2,4,+%*+&
<!fF&B<kBF&"*6&<3B@&4*&.;2'5%&"*6&!;2J%?=&f;2,;"*+&+'&+7%&+%21,&'(&+7%&$40%*,%&"32%%1%*+F&M24('$,&2%0%4C%6&%/0$;,4C%&
2437+,&+'&0'11%204"$4A%F&"*6&*'*Y%/0$;,4C%&2437+,&+'&6%C%$'5F&(',+"1"+4*4#&4*&.;2'5%&"*6&!;2J%?=&&

&
h%&"2%&2%,5'*,4#$%&('2&5%2('214*3&"*6&(;*64*3&0%2+"4*&6%C%$'51%*+&"0+4C4+4%,&('2&(',+"1"+4*4#&('2&<!f&"*6&

B<kB&4*&.;2'5%&"*6&!;2J%?&"*6&M24('$,&4,&2%,5'*,4#$%&('2&"$$&'+7%2&6%C%$'51%*+&"0+4C4+4%,&('2&(',+"1"+4*4#&4*&,;07&
+%224+'2?=&h%&Q4$$&2%+"4*&+7%&3$'#"$&2437+,&+'&(',+"1"+4*4#&';+,46%&+7%&M24('$,&+%224+'24%,&"*6&+7',%&2437+,&52%C4';,$?&
32"*+%6&+'&g4,,%4=&<*&0'**%0+4'*&Q4+7&+7%&"32%%1%*+F&Q%&Q4$$&%*+%2&4*+'&"&,;55$?&"32%%1%*+&Q4+7&M24('$,&5;2,;"*+&+'&
Q7407&Q%&Q4$$&52'C46%&0'11%204"$&4*C%*+'2?&52'6;0+,&4*&+7%&(;+;2%&+'&M24('$,&('2&;,%&;*6%2&+7%&$40%*,%&"32%%1%*+=&

&
b*6%2&+7%&+%21,&'(&+7%&"32%%1%*+F&Q%&2%0%4C%6&"*&;5(2'*+&0",7&5"?1%*+&'(&KRL=L&14$$4'*&"*6&Q4$$&#%&%$434#$%&+'&

2%0%4C%&2%3;$"+'2?&"*6&0'11%204"$&14$%,+'*%,&'(&;5&+'&KHT^=S&14$$4'*F&Q7407&4*0$;6%,&"&KG^=S&14$$4'*&5"?1%*+&('2&.PB&
"552'C"$&'(&(',+"1"+4*4#&('2&+7%&(42,+&4*640"+4'*F&0;22%*+$?&"*+4045"+%6&+'&#%&('2&+7%&+2%"+1%*+&'(&072'*40&<!fF&"*6&"&
KH=S&14$$4'*&02%64+"#$%&"6C"*0%&2'?"$+?&5"?1%*+&6;%&;5'*&.PB&"552'C"$&'(&(',+"1"+4*4#&4*&+7%&(42,+&4*640"+4'*=&h%&Q4$$&
"$,'&2%0%4C%&+4%2%6&2'?"$+?&5"?1%*+,&2"*34*3&(2'1&+7%&146Y+%%*,&+'&RLm&'(&*%+&,"$%,&'(&(',+"1"+4*4#&4*&.;2'5%&"*6&



!"#$%&'(&)'*+%*+,&&

Hc&

!;2J%?=&<*&2%+;2*F&M24('$,&2%0%4C%,&%/0$;,4C%&2437+,&+'&(',+"1"+4*4#&4*&7;1"*&64,%",%,F&4*0$;64*3&072'*40&<!fF&B<kBF&"*6&
<3B@F&4*&.;2'5%&"*6&!;2J%?=&<*&+7%&%C%*+&+7"+F&4*&HLHGF&"(+%2&+7%&,%0'*6&"**4C%2,"2?&'(&+7%&"32%%1%*+F&(',+"1"+4*4#&7",&
*'+&#%%*&"552'C%6&#?&+7%&.PB&('2&+7%&+2%"+1%*+&'(&<!f&4*&.;2'5%F&M24('$,&Q4$$&7"C%&+7%&'5+4'*F&6;24*3&"&,4/Y1'*+7&+41%Y
(2"1%F&+'&+%214*"+%&+7%&%*+42%&"32%%1%*+&Q7407&Q';$6&+%214*"+%&"$$&+7%42&2437+,&+'&<!fF&B<kBF&"*6&"$$&'+7%2&
4*640"+4'*,=&&<*&+74,&$414+%6&0420;1,+"*0%F&Q%&Q4$$&5"?&M24('$,&KHS=L&14$$4'*&"*6&2%3"4*&"$$&2437+,&+'&(',+"1"+4*4#&4*&
.;2'5%&"*6&'+7%2&+%224+'24%,=&&h%&2%+"4*&+7%&3$'#"$&2437+,&+'&(',+"1"+4*4#&';+,46%&'(&+7%&g4,,%4&"*6&M24('$,&+%224+'24%,=& 
 

Fostamatinib in Japan/Asia 
&

<*&d0+'#%2&HLGcF&Q%&%*+%2%6&4*+'&"*&%/0$;,4C%&$40%*,%&"*6&,;55$?&"32%%1%*+&Q4+7&g4,,%4&+'&6%C%$'5&"*6&
0'11%204"$4A%&(',+"1"+4*4#&4*&"$$&0;22%*+&"*6&5'+%*+4"$&4*640"+4'*,&4*&a"5"*F&)74*"F&!"4Q"*&"*6&+7%&>%5;#$40&'(&g'2%"=&
g4,,%4&4,&"&a"5"*Y#",%6&57"21"0%;+40"$&0'15"*?&"662%,,4*3&5"+4%*+,p&;*1%+&1%640"$&*%%6,&+72';37&4+,&2%,%"207F&
6%C%$'51%*+&"*6&0'11%204"$4A"+4'*&%(('2+,F&",&Q%$$&",&+72';37&0'$$"#'2"+4'*,&Q4+7&5"2+*%2,=&&
&

b*6%2&+7%&+%21,&'(&+7%&"32%%1%*+F&Q%&2%0%4C%6&"*&;5(2'*+&0",7&5"?1%*+&'(&KRR=L&14$$4'*F&Q4+7&+7%&5'+%*+4"$&('2&
"*&"664+4'*"$&KGU^&14$$4'*&4*&6%C%$'51%*+&"*6&0'11%204"$&14$%,+'*%&5"?1%*+,F&"*6&Q4$$&2%0%4C%&52'6;0+&+2"*,(%2&5240%&
5"?1%*+,&4*&+7%&146&+'&;55%2&+Q%*+?&5%20%*+&2"*3%&#",%6&'*&+4%2%6&*%+&,"$%,&('2&+7%&%/0$;,4C%&,;55$?&'(&(',+"1"+4*4#=&h%&
32"*+%6&g4,,%4&%/0$;,4C%&2437+,&+'&(',+"1"+4*4#&4*&<!f&"*6&"$$&(;+;2%&4*640"+4'*,&4*&a"5"*F&)74*"F&!"4Q"*F&"*6&
+7%&>%5;#$40&'(&g'2%"F&"*6&"2%&'#$43"+%6&+'&,;55$?&g4,,%4&Q4+7&62;3&52'6;0+&('2&;,%&4*&0$4*40"$&+24"$,&"*6&52%Y
0'11%204"$4A"+4'*&"0+4C4+4%,=&h%&2%+"4*&+7%&3$'#"$&2437+,&';+,46%&'(&+7%&g4,,%4&"*6&M24('$,&+%224+'24%,=&&

&
g4,,%4&Q4$$&4*4+4"$$?&,%%J&$'0"$&0';*+2?&"552'C"$&('2&(',+"1"+4*4#&4*&<!f&"*6&0'*6;0+&0$4*40"$&,+;64%,&",&2%O;42%6&

#?&a"5"*p,&f7"21"0%;+40"$,&"*6&P%640"$&W%C40%,&B3%*0?=&a"5"*&7",&+7%&+7426&7437%,+&52%C"$%*0%&'(&072'*40&<!f&4*&+7%&
Q'2$6&#%74*6&+7%&b=9=&"*6&.b= &&&

 
Clinical Stage Programs 

&
;#-'*3*'5/54 C @BD@(
&
Disease background=&&B<kB&4,&"&2"2%F&,%24';,&#$''6&64,'26%2&Q7%2%&+7%&411;*%&,?,+%1&52'6;0%,&"*+4#'64%,&+7"+&

2%,;$+&4*&+7%&6%,+2;0+4'*&'(&+7%&#'6?p,&'Q*&2%6&#$''6&0%$$,=&9?15+'1,&0"*&4*0$;6%&("+43;%F&,7'2+*%,,&'(&#2%"+7F&2"546&
7%"2+#%"+F&:";*640%&'2&%*$"23%6&,5$%%*=&h74$%&*'&1%640"$&+2%"+1%*+,&"2%&0;22%*+$?&"552'C%6&('2&B<kBF&57?,404"*,&
3%*%2"$$?&+2%"+&"0;+%&"*6&072'*40&0",%,&'(&+7%&64,'26%2&Q4+7&0'2+40',+%2'46,F&'+7%2&411;*'Y,;552%,,"*+,F&'2&,5$%*%0+'1?=&
>%,%"207&7",&,7'Q*&+7"+&4*74#4+4*3&9Vg&Q4+7&(',+"1"+4*4#&1"?&2%6;0%&+7%&6%,+2;0+4'*&'(&2%6&#$''6&0%$$,=&!74,&64,'26%2&
"((%0+,&"*&%,+41"+%6&ULFLLL&B1%240"*,F&('2&Q7'1&*'&"552'C%6&+2%"+1%*+&'5+4'*,&0;22%*+$?&%/4,+=&
 

Orally available fostamatinib program=&&h%&7"C%&0'15$%+%6&';2&f7" ,%&H&0$4*40"$&+24"$F&"$,'&J*'Q*&",&9dB>&
,+;6?F&4*&5"+4%*+,&Q4+7&Q"21&B<kB=&!74,&Q",&"*&'5%*Y$"#%$F&1;$+4Y0%*+%2F&+Q'Y,+"3%&,+;6?&+'&%C"$;"+%&+7%&%((40"0?&"*6&
,"(%+?&'(&(',+"1"+4*4#&4*&5"+4%*+,&Q4+7&Q"21&B<kB&Q7'&7"C%&52%C4';,$?&2%0%4C%6&+2%"+1%*+&('2&+7%&64,'26%2F&#;+&7"C%&
2%$"5,%6=&!7%&+24"$&%*2'$$%6&HR&5"+4%*+,&-HG&5"+4%*+,&%C"$;"#$%&('2&%((40"0?8&Q7'&2%0%4C%6&GSL&13&'(&(',+"1"+4*4#&'2"$$?&
+Q40%&"&6"?&('2&"&5%24'6&'(&GH&Q%%J,F&Q4+7&"*&'5+4'*&'(&%*+%24*3&4*+'&"&$'*3Y+%21&%/+%*,4'*&,+;6?=&!7%&5"+4%*+,&2%+;2*%6&
+'&+7%&0$4*40&%C%2?&+Q'&Q%%J,&('2&#$''6&62"Q,&"*6&1%640"$&",,%,,1%*+=&!7%&5241"2?&%((40"0?&%*65'4*+&'(&+74,&,+;6?&Q",&
+'&"074%C%&4*02%",%6&7%1'3$'#4*&$%C%$,&#?&Q%%J&GH&'(&32%"+%2&+7"*&GL&3o6NF&"*6&32%"+%2&+7"*&'2&%O;"$&+'&H&3o6N&7437%2&
+7"*&#",%$4*%=&&

&
<*&W%0%1#%2&HLGcF&Q%&"**';*0%6&+7"+F&'*&"&+'5Y$4*%&#",4,F&'(&+7%&HG&%C"$;"#$%&Q"21&B<kB&5"+4%*+,&%*2'$$%6&4*&

+7%&f7",%&H&,+;6?F&*4*%&'(&HG&-URm8&"074%C%6&+7%&5241"2?&%((40"0?&%*65'4*+&#?&h%%J&HUF&5$;,&'*%&$"+%&2%,5'*6%2&"+&h%%J&
RL=&<*02%",%,&4*&k3#&Q%2%&3%*%2"$$?&6%+%0+%6&"+&h%%J&H&-(42,+&C4,4+8&"*6&,;,+"4*%6&'C%2&+41%=&P%64"*&k3#&'(&2%,5'*6%2,&
4*02%",%6&#?&rH=L&3o6N&(2'1&#",%$4*%&#?&h%%J&U&C,=&*'&07"*3%&('2&*'*2%,5'*6%2,=&B6C%2,%&%C%*+,&Q%2%&1"*"3%"#$%&"*6&
0'*,4,+%*+&Q4+7&+7',%&52%C4';,$?&2%5'2+%6&Q4+7&(',+"1"+4*4#&4*&'+7%2&0'*64+4'*,=&&

&
h%&7"C%&%*2'$$%6&+7%&(42,+&5"+4%*+,&4*&';2&f7",%&R&+24"$&('2&+7%&+2%"+1%*+&'(&Q"21&B<kB&"$,'&J*'Q *&",&

X',+"1"+4*4#&>%,%"207&4*&h"21&B*+4#'6?&B<kB&W4,%",%&-Xd>hB>W8=&!74,&4,&"&5$"0%#'Y0'*+2'$$%6&,+;6?&'(&
"552'/41"+%$?&cL&5"+4%*+,&Q4+7&5241"2?&'2&,%0'*6"2?&Q"21&B<kB&Q7'&7"C%&("4$%6&"+&$%",+&'*%&524'2&+2%"+1%*+=&!7%&



!"#$%&'(&)'*+%*+,&&

HT&

5241"2?&%*65'4*+&Q4$$&#%&"&6;2"#$%&7%1'3$'#4*&2%,5'*,%&#?&Q%%J&HUF&6%(4*%6&",&k3#&r&GL&3o6N&"*6&r&H&3o6N&32%"+%2&
+7"*&#",%$4*%&"*6&6;2"#4$4+?&2%,5'*,%F&Q4+7&+7%&2%,5'*,%&*'+&#%4*3&"++24#;+%6&+'&2%,0;%&+7%2"5?=&!7%&,+;6?&4,&0;22%*+$?&
%*2'$$4*3&5"+4%*+,&"*6&Q%&%/5%0+&+'5$4*%&2%,;$+,&4*&146YHLHG=&

&
<*&a"*;"2?&HLGcF&+7%&XWB&32"*+%6&';2&2%O;%,+&('2&d257"*&W2;3&6%,43*"+4'*&('2&(',+"1"+4*4#&('2&+7%&+2%"+1%*+&'(&

B<kB=&&
&
0EFGH(*/(B0@IJKL(B/:545'#"(2#"(@%'#533%/,(*/$(B/2+*33*'#"8(M5-,*-,-(
&
Orally Available IRAK 1/4 Inhibitor Program. W;24*3&+7%&,%0'*6&O;"2+%2&'(&HLGcF&Q%&,%$%0+%6&>cRSF&"&

52'524%+"2?&1'$%0;$%&(2'1&';2&<>Bg&52%0$4*40"$&6%C%$'51%*+&52'32"1F&('2&7;1"*&0$4*40"$&+24"$,=&!74,&4*C%,+43"+4'*"$&
0"*646"+%F&>cRSF&4,&"*&'2"$$?&"C"4$"#$%F&5'+%*+&"*6&,%$%0+4C%&4*74#4+'2&'(&<>BgG&"*6&<>BgU&+7"+&#$'0J,&4*($"11"+'2?&
0?+'J4*%&52'6;0+4'*&4*&2%,5'*,%&+'&+'$$Y$4J%&2%0%5+'2&-!N>8&"*6&+7%&4*+%2$%;J4*YG&-<NYG>8&("14$?&2%0%5+'2&,43*"$4*3=&!N>,&
"*6&<NY&G>,&5$"?&"&024+40"$&2'$%&4*&+7%&4**"+%&411;*%&2%,5'*,%&"*6&6?,2%3;$"+4'*&'(&+7%,%&5"+7Q"?,&0"*&$%"6&+'&"&C"24%+?&
'(&4*($"11"+'2?&0'*64+4'*,&4*0$;64*3&5,'24",4,F&27%;1"+'46&"2+724+4,F&4*($"11"+'2?&#'Q%$&64,%",%&"*6&3';+&-"1'*3&
'+7%2,8=&>cRS&52%C%*+,&0?+'J4*%&2%$%",%&4*&2%,5'*,%&+'&!N>&"*6&<NYG>&"0+4C"+4'*&4*&C4+2'=&>cRS&4,&"0+4C%&4*&1;$+45$%&
2'6%*+&1'6%$,&'(&4*($"11"+'2?&64,%",%&4*0$;64*3&5,'24",4,F&"2+724+4,F&$;5;,F&1;$+45$%&,0$%2',4,&"*6&3';+=&f2%0$4*40"$&
,+;64%,&,7'Q&+7"+&>cRS&4*74#4+,&#'+7&+7%&<>BgG&"*6&<>BgU&,43*"$4*3&5"+7Q"?,F&Q7407&5$"?&"&J%?&2'$%&4*&4*($"11"+4'*&
"*6&411;*%&2%,5'*,%,&+'&+4,,;%&6"1"3%=&W;"$&4*74#4+4'*&'(&<>BgG&"*6&<>BgU&"$$'Q,&('2&1'2%&0'15$%+%&,;552%,,4'*&'(&
52'Y4*($"11"+'2?&0?+'J4*%&2%$%",%=&

&
h%&4*4+4"+%6&"&f7",%&G&,+;6?&+'&",,%,,&,"(%+?F&+'$%2"#4$4+?F&57"21"0'J4*%+40,&"*6&57"21"0'6?*"140,&'(&>cRS&4*&

7%"$+7?&,;#:%0+,&4*&+7%&,%0'*6&O;"2+%2&'(&HLGc=&!74,&f7",%&G&,+;6?&4,&"&2"*6'14A%6F&5$"0%#'Y0'*+2'$$%6F&6';#$%Y#$4*6&+24"$&
4*&;5&+'&TG&7%"$+7?&,;#:%0+,F&"3%,&Gc&+'&SS=&!7%&,+;6?&6%,43*&"41,&+'&",,%,,&+7%&+'$%2"#4$4+?&"*6&,"(%+?&'(&>cRS&4*&#'+7&
,4*3$%&",0%*64*3&"*6&1;$+45$%&",0%*64*3&6',%,=&h%&%/5%0+&+'&0'15$%+%&';2&f7",%&G&,+;6?&"*6&52'C46%&6"+"&4*&+7%&,%0'*6&
7"$(&'(&HLGT=&&

&
Partnered Clinical Programs 
&

0GLE(N@?BOGPJ(*/$(@?BOGPQR(O(@&+*"5-(
&

B0$"24,&4,&6%C%$'54*3&B!<YSLG&"*6&B!<YSLHF&"*&'2"$&"*6&+'540"$&aBg&GoR&4*74#4+'2=&B!<Y&SLG&4,&#%4*3&6%C%$'5%6&
",&"*&'2"$&+2%"+1%*+&('2&5"+4%*+,&Q4+7&"$'5%04"&"2%"+"&-BB8F&4*0$;64*3&+7%&1'2%&,%C%2%&('21,&'(&BB&+7"+&2%,;$+&4*&+'+"$&
,0"$5&7"42&$',,F&J*'Q*&",&"$'5%04"&+'+"$4,&-B!8F&"*6&+'+"$&7"42&$',,&'*&+7%&,0"$5&"*6&#'6?F&J*'Q*&",&"$'5%04"&;*4C%2,"$4,&
-Bb8=&<*&a;$?&HLGTF&B0$"24,&"**';*0%6&+7"+&+7%&f7",%&H&0$4*40"$&+24"$&'(&B!<YSLG&'2"$&-BbB!YHLG8&4*&5"+4%*+,&Q4+7&BB&
1%+&4+,&5241"2?&%*65'4*+=&

&
<*&W%0%1#%2&HLGcF&+7%&0'15"*?&"$,'&2%5'2+%6&'*&+7%&%*2'$$1%*+&"*6o'2&2%,;$+,&('2&"&*;1#%2&'(&f7",%&H&,+;64%,&

Q4+7&B!<YSLH&('2&+7%&+'540"$&+2%"+1%*+&'(&BB&"*6&i4+4$43'F&4*0$;64*3&2%,;$+,&(2'1&4+,&BbB!_YHLG&,+;6?=&<*&a;*%&HLGTF&
+7%&0'15"*?&2%5'2+%6&5',4+4C%&2%,;$+,&(2'1&4+,&f7",%&H&0$4*40"$&+24"$&'(&B!<YSLH&+'540"$&-BMBYHLG8&4*&5"+4%*+,&Q4+7&
"*62'3 %*%+40&"$'5%04"&-BMB8F&"&0'*64+4'*&0'11'*$?&J*'Q*&",&1"$%o(%1"$%Y5"++%2*&#"$6*%,,=&!7%2%&Q%2%&*'&+2%"+1%*+Y
2%$"+%6&,%24';,&"6C%2,%&%C%*+,=&N"+%2&4*&a;*%&HLGTF&B0$"24,&2%5'2+%6&+7"+&4+,&f7",%&H&0$4*40"$&+24"$&'(&B!<YSLH&+'540"$&-BBY
HLG8&4*&5"+4%*+,&Q4+7&BB&646&*'+&1%%+&4+,&%*65'4*+,=&B!<YSLH&Q",&'#,%2C%6&+'&#%&3%*%2"$$?&Q%$$Y+'$%2"+%6=&B6C%2,%&
%C%*+,&Q%2%&5241"24$?&14$6&'2&1'6%2"+%&4*&,%C%24+?=&@'&+2%"+1%*+Y2%$"+%6&,%24';,&"6C%2,%&%C%*+,&Q%2%&2%5'2+%6=&&
&

>S>FQL(O(>,"S,/>5# &
&

_%2M%*_4'&4,&0'*6;0+4*3&f7",%&GoH&,+;64%,&Q4+7&_M_RHU&-#%10%*+4*4#8F&"&(42,+Y4*Y0$",,&,%$%0+4C%&BlN&J4*",%&
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Recent Accounting Pronouncements  

&
X'2&"&64,0;,,4'*&'(&*%Q&"00';*+4*3&52'*';*0%1%*+,F&,%%&[ @'+%&R\ &+'&';2&[@'+%,&+'&)'*6%*,%6&X4*"*04"$&

9+"+%1%*+,\&0'*+"4*%6&4*&f"2+&<F&<+%1&G&'(&+74,&e;"2+%2$?&>%5'2+&'*&X'21&GLYe =&
&

Liquidity and Capital Resources&
&
Cash Requirements&
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Off-Balance Sheet Arrangements&
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Contractual Obligations&
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Item 3.&Quantitative and Qualitative Disclosures About Market Risk&
&
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Item 4.&Controls and Procedures&
&

Evaluation of Disclosure Controls and Procedures. _",%6&'*&+7%&%C"$;"+4'*&'(&';2&64,0$',;2%&0'*+2'$,&"*6&
52'0%6;2%,&-",&6%(4*%6&4*&>;$%,&GR"YGS-%8&"*6&GS6YGS-%8&;*6%2&+7%&./07"*3%&B0+8F&';2&074%(&%/%0;+4C%&'((40%2&-Q7'&
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%((%0+4C%=&
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Changes in Internal Controls. !7%2%&Q%2%&*'&07"*3%,&4*&';2&4*+%2*"$&0'*+2'$&'C%2&(4*"*04"$&2%5'2+4*3&+7"+&
'00;22%6&6;24*3&+7%&O;"2+%2&%*6%6&a;*%&RLF&HLGT&+7"+&7"C%&1"+%24"$$?&"((%0+%6F&'2&"2%&2%",'*"#$?&$4J%$?&+'&1"+%24"$$?&
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&
Limitations on the Effectiveness of Controls. B&0'*+2'$&,?,+%1F&*'&1"++%2&7'Q&Q%$$&0'*0%4C%6&"*6&'5%2"+%6F&0"*&
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Q4+74*&"&0'15"*?&7"C%&#%%*&6%+%0+%6=&B00'264*3$?F&';2&64,0$',;2%&0'*+2'$,&"*6&52'0%6;2%,&"2%&6%,43*%6&+'&52'C46%&
2%",'*"#$%F&*'+&"#,'$;+%F&",,;2"*0%&+7"+&+7%&'#:%0+4C%,&'(&';2&64,0$',;2%&0'*+2'$&,?,+%1&"2%&1%+&"*6F&",&,%+&('2+7&"#'C%F&
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2%",'*"#$%&",,;2"*0%&+7"+&+7%&'#:%0+4C%,&'(&';2&64,0$',;2%&0'*+2'$&,?,+%1&Q%2%&1%+=&
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PART II. OTHER INFORMATION&
&
Item 1. Legal Proceedings&
&
@'*%=&

&
Item 1A.& Risk Factors &
&

In evaluating our business, you should carefully consider the following risks, as well as the other information 
contained in this Quarterly Report on Form 10-Q. These risk factors could cause our actual results to differ materially 
from those contained in forward-looking statements we have made in this Quarterly Report on Form 10-Q and those we 
may make from time to time. If any of the following risks actually occurs, our business, financial condition and operating 
results could be harmed. The risks and uncertainties described below are not the only ones facing us. Additional risks 
and uncertainties not presently known to us, or that we currently see as immaterial, may also harm our business.&
&

We have marked with an asterisk (*) those risk factors below that reflect a substantive change from the risk 
factors included in our Annual Report on Form 10-K filed with the Securities and Exchange Commission on 
February 28, 2019.&
&
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Item 2. Unregistered Sales of Equity Securities and Use of Proceeds  
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&
Item 3. Defaults Upon Senior Securities 
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Item 4. Mine Safety Disclosures 
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&
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&
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Item 6. Exhibits&
&
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Exhibit 
Number  Description of Document 
   

R=G&& B1%*6%6&"*6&>%,+"+%6&)%2+4(40"+%&'(&<*0'25'2"+4'*=&-G8&

   

R=H&& )%2+4(40"+%&'(&B1%*61%*+&+'&+7%&B1%*6%6&"*6&>%,+"+%6&)%2+4(40"+%&'(&<*0'25'2"+4'*=&-H8&
&& &

R=R&& B1%*6%6&"*6&>%,+"+%6&_?$"Q,=&-R8&

&  

U=G& &X'21&'(&Q"22"*+&+'&5;207",%&,7"2%,&'(&0'11'*&,+'0J=&-U8&

&& &

U=H& &95%041%*&)'11'*&9+'0J&)%2+4(40"+%=&-S8&

&& &

U=R& &h"22"*+&4,,;%6&+'&k)f&_!)F&NN)&('2&+7%&5;207",%&'(&,7"2%,&'(&0'11'*&,+'0J=&-]8&

&& &

GL=Guv& &HLGc&.O;4+?&<*0%*+4C%&f$"*F&",&"1%*6%6=&
&& &

RG=Gv& &)%2+4(40"+4'*&2%O;42%6&#?&>;$%&GR"YGU-"8&'2&>;$%&GS6YGU-"8&'(&+7%&./07"*3%&B0+=&

&& &

RG=Hv& &)%2+4(40"+4'*&2%O;42%6&#?&>;$%&GR"YGU-"8&'2&>;$%&GS6YGU-"8&'(&+7%&./07"*3%&B0+=&

&& &

RH=Gv&
&
)%2+4(40"+4'*&2%O;42%6&#?&>;$%&GR"YGU-#8&'2&>;$%&GS6YGU-#8&'(&+7%&./07"*3%&B0+&"*6&9%0+4'*&GRSL&'(&
)7"5+%2&]R&'(&!4+$%&Gc&'(&+7%&b*4+%6&9+"+%,&)'6%&-Gc&b=9=)=&GRSL8=&

&& &

GLG=<@9& &l_>N&<*,+"*0%&W'0;1%*+&
&& &

GLG=9)k& &l_>N& !"/'*'1?&./+%*,4'*&907%1"&W'0;1%*+&
&& &

GLG=)BN& &l_>N&!"/'*'1?&./+%*,4'*&)"$0;$"+4'*&N4*J#",%&W'0;1%*+&
&& &

GLG=NB_& &l_>N&!"/'*'1?&./+%*,4'*&N"#%$,&N4*J#",%&W'0;1%*+&
&& &

GLG=f>.& &l_>N&!"/'*'1?&./+%*,4'*&f2%,%*+"+4'*&N4*J#",%&W'0;1%*+&
&& &

GLG=W.X& &l_>N&!"/'*'1?&./+%*,4'*&W%(4*4+4'*&N4*J#",%&W'0;1%*+&
&

u&P"*"3%1%*+&0'*+2"0+&'2&0'15%*,"+'2?&5$"*=&
v& X4$%6&7%2%Q4+7&

&
-G8! X4$%6&",&"*&%/74#4+&+'&>43%$E,&);22%*+&>%5'2+&'*&X'21&cYg&-@'=&LLLYHTccT8&(4$%6&'*&P"?&HTF&HLGHF&"*6&4*0'25'2"+%6&

7%2%4*&#?&2%(%2%*0%=&
&

-H8! X4$%6&",&"*&%/74#4+&+'&>43%$E,&);22%*+&>%5'2+&'*&X'21&cYg&-@'=&LLLYHTccT8&(4$%6&'*&P"?&GcF&HLGcF&"*6&4*0'25'2"+%6&
7%2%4*&#?&2%(%2%*0%=&

&

-R8! X4$%6&",&"*&%/74#4+&+'&>43%$E,&);22%*+&>%5'2+&'*&X'21&cYg&-@'=&LLLYHTccT8&(4$%6&'*&X%#2;"2?&HF&HLL^F&"*6&
4*0'25'2"+%6&7%2%4*&#?&2%(%2%*0%=&

&

-U8! X4$%6&",&"*&%/74#4+&+'&>43%$E,&>%34,+2"+4'*&9+"+%1%*+&'*&X'21&9YG&-@'=&RRRYUSc]U8F&",&"1%*6%6F&"*6&4*0'25'2"+%6&
7%2%4*&#?&2%(%2%*0%=&

&

-S8! X4$%6&",&"*&%/74#4+&+'&>43%$E,&);22%*+&>%5'2+&'*&X'21&cYg&-@'=&LLLYHTccT8&(4$%6&'*&a;*%&HUF&HLLRF&"*6&4*0'25'2"+%6&
7%2%4*&#?&2%(%2%*0%=&

&

-]8! X4$%6&",&"*&%/74#4+&+'&>43%$E,&e;"2+%2$?&>%5'2+&'*&X'21&GLYe&-@'=&LLLYHTccT8&('2&+7%&O;"2+%2&%*6%6&P"207&RGF&
HLLTF&"*6&4*0'25'2"+%6&7%2%4*&#?&2%(%2%*0%=&&

&
& &
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